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PenCom, PTAD In Drive for
Efficient Service Delivery
Why Retirees Lump Sum Review is Crucial

Stakeholders, Lawmakers move to Solve Plights of Pensioners

The National Pension Commission (PenCom) and Pension Transitional Arrangement Directorate (PTAD), regulatory agencies in the
Nigerian pension industry, have, among others, dished out some policies and directives for stakeholders and Pension Fund
Administrators (PFAs) to ensure eﬀective service delivery for Nigerian Pensioners. Enam Obiosio and Musa Ibrahim write
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T

he PenCom, under
the leadership of
Mrs. Aisha DahirUmar, has in the
past years been in the
forefront of advocacy and
campaigns to ensure that the
welfare of Nigerian
Pensioners and even
employees are well attended
to.
For instance, in its bid
to improve the welfare
package for Nigerian
employees, the Commission
had set July 31, 2021 as
deadline for employers to
display copies of procured
Group Life Insurance Policy
(GLIP) for their workers, or
face prosecution.
The Commission said
in a notice to all employers
that those who fail to comply
with the directive would be
prosecuted as it is a violation
of the section 4(5) of the
Pension Reform Act, 2014.
"In accordance with the
provision of section 4(5) of
the Pension Reform Act
(PRA) 2014, every employer
shall maintain a group life
insurance policy in favour of
all employees," the notice
read.
PenCom by law has a
joint regulatory policy with
the National Insurance
Commission (NAICOM) on
the insurance policy for
workers. The Commission

ZAINAB SHAMSUNA AHMED, HON. MINISTER OF FINANCE, BUDGET AND NATIONAL PLANNING
reminded employers that the
policy "should be a minimum
of three times the annual
total emolument of the
employees." The notice
certainly mandated
employers yet to comply with
the law to do so before the
end of July or face
prosecution.
Industry With Huge Assets
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The pension sector is
regarded in Nigeria as one of
the biggest sectors with
about N13 trillion in assets.
Only recently, pension fund
assets rose signiﬁcantly to
N12.66 trillion as at the end
of June, 2021, according to
PenCom. As at the end of
March, 2021, the assets had
stood at N12.34trillion,

hence, increasing by N320
billion between April and
June, 2021.
Speaking at the 2021
Journalists Workshop
Programme, recently
organised by the Commision
in Lagos, the DirectorGeneral (DG) of PenCom,
Mrs. Dahir-Umar, said that,
the growth in the pension

fund assets under the new
pension scheme is an
indication of prudent and
sincere management of the
pension fund by the pension
operators and the regulators.
According to her, “the
number of registered
contributors under the
Contributory Pension
Scheme (CPS) had grown to

9.38 million while pension
fund assets had accumulated
to N12.66 trillion as at 30
June 2021. The maintenance
of a consistent growth
trajectory continues to
justify the Commission's
overriding investment
philosophy of ensuring the
safety of pension fund
assets.”
Mrs. Dahir-Umar, who
was represented by the
Head, Corporate
Communications, PenCom,
Mr. Peter Aghahowa, did add
that the regulator would
continue to hand down
policies that would enhance
the growth of the pension
assets as well as investment
options that would ensure
that the assets are not
depleted. Earlier, the
nation's pension fund assets
rose by N100 billion to
N12.34 trillion in March,
2021 from N12.24 trillion it
was at the end of February.
In an unaudited report
for the month of March 2021,
released by the Commission,
the total number of pension
contributors also rose from
9.27 million to 9.30 million
Retirement Saving Account
(RSA) holders as at March,
2021. The assets stood at
N12.29 trillion in January,
but dropped to N12.24

Cont. on page 04
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Accolades trail Nigeria's Increase in
GDP, Strongest Growth Since 2014
Felix Omoh-Asun

A

ccolades have
continued to trail
the report by the
National Bureau of
Statistics (NBS) that
Nigeria's growth domestic
product (GDP) leaped to 5.01
percent growth in the second
quarter of 2021.
Mrs. Zainab Ahmed,
Minister of Finance, Budget
and National Planning, in a
recent outing in Abuja, said
that the most recent GDP
data which report real GDP
growth of 5.01 percent in the
second quarter of 2021 is
very encouraging news as it
indicates the Nigerian
economy is on a solid path to
recovery.
The minister stated: “It
is important to note that
much of the growth was
driven by the expansion of
the non-oil sector of the
economy where most
Nigerians are employed."
However, it should also
be noted that this didn't
come about easily but as a
result of resilient in
economic planning. This
happened by the regime's
insistence on moving the
nation's economy away from
mono product (oil) to other
sectors.
And the Hon. Minister,
in her prudent planning, is
said to have guided the

economy to a healthy state
that resulted in the growth.
NBS report state that
the growth marks three
consecutive quarters
following the negative
growth rates recorded in the
second and third quarters of
2 0 2 0 u n d e r t h i s
administration.
Meanwhile, analysts
have described the growth as
good omen to the country's
path to economic recovery.
P r e s i d e n t
Muhammadu Buhari
expressed excitement over
the development.
Also, the Special
Adviser to the President on
Economic Matter, Dr.
Adeyemi Dipeolu, attributed
the GDP performance to
some interventions put
together by the federal
government to reposition the
economy after the
devastating eﬀects of the
COVID-19.
The Managing
Director/Chief Executive,
SD&D Capital Management
Limited, Mr. Idakolo
Gbolade said: “The Nigeria
economy is trying to bounce
back in an unprecedented
manner year- on- year.”
He said that the
implementation of
favourable policies by
government particularly in
agriculture, mining,
manufacturing, had started

paying oﬀ with eﬀorts to
tackle insecurity also
yielding some positive
results.
Chairman of Fidelity
Bank Plc and President of
Bank Directors Association
of Nigeria (BDAN), Mr.
Mustapha Chike- Obi,
applauded the federal
government over the latest
GDP performance.
Chike-Obi said: “This
is good news, no matter
where you are, you need to
start progressing from some
place. People are going to tell
you we started from a low
base, but the fact that we can
grow by ﬁve per cent from
any base is very encouraging.
So, I think this is very
encouraging.
The Managing
Director, Kairos Capital, Mr.
Sam Chidoka, said: “We may
argue that it is base-year
eﬀect because at Q2 2020,
we were at -6 percent. but I
maintain that it is good news
and it is in the right
direction."
According to the NBS,
Nigeria's (GDP). Increase by
5.01 percent in the second
quarter of 2021 is strongest
growth since fourth quarter
2014.
“The Q2 2021 growth
rate was higher than the 6.10 percent growth rate
recorded in Q2 2020 and the
0.51 percent recorded in Q1

production of 1.81mbpd
recorded in the same quarter
of 2020 and -0.10mbpd
lower than the 1.72mbpd
recorded in the ﬁrst quarter
of 2021.
Real growth of the oil
sector was –12.65 percent
(year-on-year) in Q2 2021
indicating a decrease of
–6.02 percent points relative
to the growth rate recorded
in the corresponding quarter
of 2020.
“Performance in the
non-oil sector grew by 6.74
percent in real terms during
the reference quarter (Q2
2021). The Q2 2021 growth
rate was higher by 12.80
percent points compared to
the rate recorded in the same
quarter of 2020 and 5.95
percent points higher than
the ﬁrst quarter of 2021,” the
report add.
“During the quarter,
the non-oil sector was driven
mainly by growth in trade,
information and
c o m m u n i c a t i o n
(Telecommunication),
transportation (Road
Transport), electricity,
agriculture (Crop
Production) and
manufacturing (Food,
Beverage & Tobacco),
reﬂecting the easing of
movement, business and
economic activity across the
country relative to the same
period a year earlier.”

Nigeria's Gross Domestic
Product (GDP) grew by
5.0 percent (year-onyear) in real terms in the
second quarter of 2021,
marking three
consecutive quarters of
growth following the
negative growth rates
recorded in the second
and third quarters of
2020
2021 year-on-year,
indicating the return of
business and economic
activity near levels seen prior
to the nationwide
implementation of COVID19 related restrictions.
“The steady recovery
observed since the end of
2020, with the gradual
return of commercial activity
as well as local and
international travel,
accounted for the signiﬁcant
increase in growth
performance relative to the
second quarter of 2020 when
nationwide restrictions took
eﬀect.”

Year-to-date, real GDP
grew 2.70 percent in 2021
compared to -2.18 percent
for the ﬁrst half of 2020.
Nevertheless, quarter-onquarter, real GDP grew at 0.79 percent in Q2 2021
compared to Q1 2021,
reﬂecting slightly slower
economic activity than the
preceding quarter due
largely to seasonality.
In the second quarter
of 2021, average daily oil
production stood at 1.61
million barrels per day
(mbpd), which is -0.19mbpd
lower than the average daily

FAAC: FG, States, LGCs Share N760.717bn
Revenue for July, 2021
Cost Of Collection, Statutory Transfers And Refunds

N63.501bn

Tony Tagbo

Federation Accounts Allocation Committee(FAAC) Share:
N321.226bn

Statutory Revenue

$60.855mn

N617.705bn

N222.514bn

Federal Government

The balance in the Excess Crude Account (ECA)

Value Added Tax (VAT)

State Government

N760.717
billion

Value Added Tax (VAT)

N140.555bn

Gross

VAT

Decrease

N166.562bn
N50.415bn

Exchange Gain

Local Government

N2.457bn

Relevant States
at 13% of Derivation Revenue

Exchange Gain Revenue

Statutory Revenue Distribution

Derivation

N617.705bn

Relevant States
13% Derivation Revenue

N50.120bn

Federal
Government

N299.004bn

State
Government

N151.659bn

N2.457bn
N1.139bn

N116.922bn

Cost Of Revenue Collection

N70.278bn

Local
Government
Councils

N140.555bn

N49.194bn

N0.578bn

State Government
Local Government Councils

Local
Government
Councils

N4.534bn

Distributable Value Added Tax (VAT) Revenue
State
Government

Federal Government

N3.331bn

Allocation To NEDC

N6.045bn

N154.465bn

JUNE

N151.134bn

N0.445bn

0.295bn

Relevant State N
13% Derivation Revenue

Federal
Government

N21.083bn

According to the Communiqué, in the month of July 2021, Petroleum Pro t Tax (PPT), Companies Income Tax (CIT), Oil and Gas Royalties recorded signi cant
decreases while Value Added Tax (VAT) Import and Excise Duty decreased marginally.
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PenCom, PTAD In Drive for Efficient Service...
trillion in February, owing to
investment loss, before it
picked up in March, 2021 to
the aforementioned amount.
Similarly, N8.51
trillion was invested in
federal government's
securities, as bonds gulped
N7.67 trillion investment;
treasury bills, N721.74
billion; agency bond, N12.91
billion; Sukuk bonds,
N85.09 billion, and green
bonds N12.88 billion.
12,681 contributors
change PFAs in three
months
With almost a year into
the launch of its transfer
window, a total of 12,681
Retirement Savings Account
(RSA) holders migrated
from their Pension Fund
Administrators (PFAs) to
new operators in the ﬁrst
quarter of 2021. The
Commission explained that
in the maiden transfer
quarter, which ended on
December 31, 2020, a total
number of 2,799 RSA
holders transferred their
RSAs to various PFAs. She
said that the number more
than quadrupled in the next
transfer quarter, which
ended on 31 March 2021.
“Overall, the opening
of the RSA transfer window
is revolutionary. Going
forward, high standards of
service delivery will be a focal
point in the pension
industry,” she said. Mrs.
Dahir-Umar, commenting
on the response of the
contributors to the transfer
window programme, said:
“It was long awaited. The
launch of the RSA transfer
system (RTS) on November
16, 2020, heralded the full
implementation of one of the
cardinal features of the
contributory pension
scheme (CPS), the
portability of RSAs.
“By this development,
RSA holders have been
empowered to move their
RSAs from their current
PFAs to other PFAs of their
choice, whenever they desire
to do so.” According to her,
the opening of the transfer
window has been embraced
by a large number of RSA
holders in their quest for
better service delivery and
returns on investment from
PFAs. She said that the
Commission has ensured
that the requirements for
initiating RSA transfers are
minimal, and has also made
available on its website,
necessary information to
guide RSA holders through
the process.
Going digital with
retirement plans
In its eﬀort to ensure a
hitch-free retirement for
workers, PenCom has also
announced automation of its
annual pre-retirement
veriﬁcation and enrollment
e x e r c i s e
f o r
retirees/prospective retirees
of federal treasury funded
Ministries, Departments and
Agencies (MDAs). The
enrollment is an online
application which will
automate the annual preretirement veriﬁcation and
enrolment exercise. The
application has the
capabilities to register, verify
and enroll prospective
retirees of treasury-funded

federal government's MDAs.
Accordingly, the online
enrolment application is
hosted on PenCom's website:
www.pencom.gov.ng
It is understood that a
pilot run of the exercise is
ongoing and would run only
from 2nd to 20th August
2021 with selected MDAs in
the six geo-political zones
and the Federal Capital
Territory (FCT), in order to
test-run the application with
real-time data. The
application would go live
after the conclusion of the
pilot run on a date to be
announced by the
Commission in due course.
" A ﬀ e c t e d
retirees/prospective retirees
are required to undergo the
data recapturing exercise
with their respective PFAs as
this is a pre-requisite for the
online Enrolment. This
entails updating their
personal details and
providing their National
Identiﬁcation Number
(NIN). However,
retirees/prospective retirees
who have already undergone
the data recapture exercise
with their PFAs are not
required to repeat the
exercise," the Commission
had said in a circular.
Pensioners to smile
as FG approves
outstanding payment
P r e s i d e n t
Muhammadu Buhari in July
approved the payment of
some critical aspects of the
outstanding pension
liabilities of the federal
government under the CPS
from July 2014. The
President approved the
payment of outstanding
accrued pension rights for
veriﬁed and enrolled retirees
of treasury-funded MDAs
that retired but are yet to be
paid their beneﬁt. It also
consists of the backlog of
death beneﬁts claims due to
beneﬁciaries of deceased
employees of treasury
funded MDAs.
On April 14, 2021, Mrs.
Dahir-Umar told the
members of the visiting
Senate Committee on
Establishment and Public
Services that a large number
of federal government
employees who retired from
March 2020 to March 2021
under the CPS were yet to
receive their pensions due to
non-payment of their
accrued pension rights.
She traced the issue to
2014 due to "the
appropriation of insuﬃcient
amounts for payment of
accrued pension rights of
federal government of
Nigeria retirees and further
aggravated by late or nonrelease of full appropriated
amounts."
As at 2019, PenCom
estimated that it would
require over N62 billion to
clear backlog of accrued
pension rights, and in line
with the Commission's
request, President Buhari
had then directed the
Minister of Finance, Budget
and National Planning, Mrs.
Zainab Ahmed, to release
N62.83billion to clear the
liabilities in 2020, 2021 and
2022.
The President also
granted approval to clear the

AISHA DAHIR-UMAR
DIRECTOR-GENERAL, PenCom
backlog of the accrued
pension rights, and also
authorised the payment of
2.5 percent diﬀerential in the
rate of employer pension
contribution for federal
government retirees and
employees, which resulted in
the increase in the minimum
pension contribution for
employers from 7.5 percent
to 10 percent based on the
Pension Reform Act (PRA)
2014.
She disclosed that
remittance into the various
Retirement Savings
Accounts (RSAs) of the
aﬀected retirees and
employees was being
processed.
In furtherance of the
industry developement, in
ﬁrst quarter of the year, the
federal government advised
capital market operators to
consider retail investments
to enable ordinary citizens in
the country to invest in the
market. Speaking then at the
5th budget webinar in Abuja
organised by the Securities
and Exchange Commission
(SEC), Mrs. Ahmed called for
retail investment that would
make citizens invest in the
market in an easy and simple
way.
Why retirees lump

DR. CHIOMA EJIKEME
EXECUTIVE SECRETARY, PTAD

sum should be reviewed
The consensus of
stakeholders is that the lump
sum, 25 percent of the total
Retirement Savings Account
(RSA) speciﬁed by section 7
(1) (a) of the Pension Reform
Act (PRA) 2014, is far too
small to guarantee a decent
life after retirement.
Hence, retirees are
now pushing for an upward
review of the lump sum from
25 percent to between 50 and
75 percent. For instance, Mr.
Peter Ejiofor, a retiree of a
federal government agency
noted that the lump sum
should be reviewed to at least
50 percent. He complained
that the present lump sum
was very poor and could not
be invested in any
meaningful business with
the present inﬂation rate in
the country.
“I am for the upward
review of the lump sum to at
least 50 percent and with the
monthly pension,
pensioners can live a
manageable life. “It is better
you are paid a higher lump
sum of at least 50 percent of
your RSA and the balance
spread as your programme
withdrawal or annuity, than
the other way round.
“When you receive a

The President also
granted approval to
clear the backlog of
the accrued pension
rights, and also
authorised the
payment of 2.5
percent diﬀerential in
the rate of employer
pension contribution
for federal
government retirees
and employees...

higher lump sum, you can set
up a viable business that will
be generating income for
you,” said Ejiofor. Moreover,
he said, someone who retired
from active service after
working for 35 years or 60
years of age should be wise
enough to manage his or her
life and money. “Why would
the Pension Fund
Administrator (PFA) be
managing the lives of retirees
for them, and many of them
are living below average
standard,” Ejiofor asked.
According to him, in
spite of the fact that the
current percentage paid is
low, the monthly pension
paid is too small for retirees
to take care of themselves
and their families. “The
situation is so pathetic that a
retiree earning almost
N300,000 as monthly salary
while in service, now earns N
55,000 as monthly pension.
What will that cater for in the
present economy, having
received a lump sum above
N4 million?”, he queried.
Mrs. Morenikeji
Osowo, a teacher who retired
from the Lagos State Civil
Service, also said it was not
too much to pay pensioners
75 percent as lump sum, after
35 years of active service. She
noted that since the PFAs
had been in custody of the
contribution for many years
before retirement, they
should not be holding a
larger chunk of it after the
retirement of the
beneﬁciaries.
“The CPS seems like a
premeditated scheme to
defraud pensioners through
the PFAs. After the PFAs
have been in custody of the
contributions and made
returns on the investment, it
is sad that the retirees cannot
access much after
retirement, to invest
personally for a lifetime,” the
retired teacher said.
Issues with retirees
now appear to be gaining
traction, with the third
annual retreat of the Pension
Fund Operators Association
of Nigeria (PenOp) and the
National Assembly – Joint
C o m m i t t e e f o r
Establishment and Public
Service of the Senate and the

House of Representatives
Committee on Pension, held
in July in Lagos, agreeing
that the lump sum be
reviewed.
Lawmakers and
pension operators say the
retirees' lump sum has to be
reviewed to address issues of
adequacy and agitation by
contributors.
The executive director,
Centre for Pension Right
Advocacy, Mr. Ivor Takor, is
of the view that the move to
review the lump sum is in the
right direction, provided that
the operators and other
stakeholders are carried
along. He, a former board
member of PenCom, had
noted that there was a
previous attempt by the
National Assembly to review
the lump sum, but it was
resisted by stakeholders.
He said this was
because the legislators were
suggesting 75 percent
without considering the
views of the stakeholders.
Takor also noted that the
current percentage of the
lump sum was too small and
needed to be reviewed,
especially in a country where
there was no social security.
“Although there have
been stakeholders'
contribution to the ongoing
review of the Pension Act
already but the lump sum
was not captured. Now that
there is a move to review the
lump sum, it should be
discussed with the workers
and other stakeholders.
“The legislature must
also be careful that the
percentage allocated does
not aﬀect the balance that
will remain in the RSA to give
a good pension to retirees
who are either on annuity or
programmed withdrawal.
You know if we leave it to the
workers, they will say give us
75 percent, not considering
that after they collect the
lump sum and it ﬁnishes,
they will remain in
destitution and poverty,
which is against the objective
of the reform,” he said.
According to the
advocate, the essence of the
CPS is for pensioners to have
a better life, closer to when
they were working, at
retirement. In his reaction,
Mr. Wale Odutola,
president, PenOp, advised
that the PRA 2014 should be
reviewed holistically and not
just the lump sum. Odutola
explained that the objective
of the review was to ensure
that the agitations of the
pensioners were addressed
in a reasonable manner.
“This is necessary
because with pension, the
only logical thing we are after
is that at the end, retirees still
get an appreciable monthly
pension after retirement.
The only implication is that
an increment in the lump
sum would lead to a decline
in the programmed
withdrawal or annuity
payable as monthly
pension,” he said.
P e n s i o n
S t a k e h o l d e r s ,
Lawmakers to the
Rescue
Pension Fund
Operators Association of

Cont. on page 09
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Security Agencies Prioritised In Allocation
Of Limited Revenues – Finance Minister
Enam Obiosio

T

he security agencies
are prioritised in
the allocation of the
nation's limited
revenues, in line with the fact
that the present
administration has
demonstrated its strong
commitment to sustainable
development, governance
and security, according to
Mrs. Zainab Ahmed,
Honourable Minister of
Finance, Budget and
National Planning.
Speaking at the
recently held Executive
Intelligence Management
Course 14 of the National
Institute for Security Studies
(NISS), Bwari, Abuja,
themed: 'Governance,
Security and Sustainable
Development in Africa:
Nexus, Challenges and
Prospects', she stated that
the demonstration is not only
t h r o u g h g l o b a l
commitments and
statements by President
Muhammadu Buhari but
also through the allocation of
ﬁnancial resources.
“As an example, about
86 percent of the 2021
Supplementary Budget was
dedicated to the capital and
recurrent expenditure needs
of the security agencies to
supplement the allocations
in the 2021 Amended
Budget,” she said.
Focusing on some key
governance and security
initiatives spearheaded by
the Ministry and its agencies,
Mrs. Ahmed said that
through Project Lighthouse
the federal government has
been able to aggregate N5.2
trillion worth of debts owed
to government by third
parties, of which N49.7
billion of this amount has
been recovered.
The second phase of
implementation of Project
Lighthouse has been
approved by the Federal
Executive Council (FEC).
“Project Lighthouse is a data
driven artiﬁcial intelligence
engine that provides the
Federal Ministry of Finance,
Budget and National
Planning with an intelligence
and proﬁling platform to aid
in policy formulation,
implementation and impact
assessment. It enables the
aggregation of data from a
variety of sources to give us
the capability to develop an
intelligent data-driven
revenue mobilisation model.
Another initiative is
Treasury Single Account
(TSA), a uniﬁed structure of
government bank accounts
which enables consolidation
and optimum utilisation of
government cash resources.
It gives the Ministry
oversight of all government
cash ﬂows, improving budget
control and monitoring. “The
implementation of the TSA
has generated enormous
savings for government and
signiﬁcantly improved our
cash management
capabilities.
One of the initiatives is
Government Integrated

Financial Management
Information System
(GIFMIS), an IT-based
system for budget
management and accounting
being implemented to
improve public ﬁnancial
management processes and
enhance accountability and
transparency across all
ministries, departments and
agencies (MDAs) of
government. It has the
capability to cover the entire
ﬁnancial management cycle,
end-to-end and additional
modules are being activated
on an ongoing basis.
“The Federal Inland
Revenue Service (FIRS), as
part of its eﬀorts at
modernising tax
administration in Nigeria,
introduced TaxPro Max, an
online platform to ease tax
administration and
compliance. It is designed to
ease registration, ﬁling and
payment by tax payers and its
implementation is ongoing.
Another of the
initiatives is the e-Customs
Project meant to fully
automate administrative
processes of the Nigeria
Customs Service (NCS) by
introducing innovative
measures that eliminate
paper-based functions. Its
implementation will
enhance accurate tax and
duties collection for the
government and facilitate
the transfer of goods and
shipments through ultramodern clearance processes.
There is Road
Infrastructure Tax Credit
Scheme (RITCS), launched
by President Buhari through
Executive Order Number 7
signed on the 25th of January
2019. “It is designed to
leverage private sector
capital, eﬃciency and
expertise to construct, repair
and maintain critical road
infrastructure in key
economic corridors and
industrial clusters in Nigeria.
The scheme relieves
government of the burden of
funding signiﬁcant outlays
for road projects through the
annual budget.
“Essentially, the RITCS
utilises tax expenditures, by
way of tax credits, to ﬁnance
the construction of critical
r o a d a n d b r i d g e
infrastructure through an
innovative public private
partnership (PPP)
mechanism that incentivises
private sector participation.
Since inception, Mr.
President has approved a
total of 33 road projects,
totalling 1,564.95 km being
undertaken in 19 States
across the six geo-political
zones of the country.
Construction has
commenced on four road
projects undertaken by three
corporate investors with
more underway for
construction in the near
term.
The Honourable
Minister also highlighted the
Open Government
Partnership (OGP), an
international multistakeholder initiative
focused on improving
t r a n s p a r e n c y ,
accountability, citizen

Chief of Defense Staﬀ, General Lucky Irabor during a courtesy visit to Mrs. Zainab Ahmed,
Honourable Minister of Finance, Budget and National Planning
participation and
government responsiveness
to citizens through
technology and innovation.
“Since joining the
partnership in July 2016,
Nigeria has made progress in
deepening transparency,
accountability and openness
in the management of public
resources, especially in
terms of the budget process.
Nigeria is currently
implementing 16
commitments from its 20192022 Action Plan. These
commitments relate to ﬁscal
transparency, anticorruption, extractive
transparency, inclusiveness
and public service delivery.
There is also Open
Treasury Portal under the
Oﬃce of the Accountant
General of the Federation
(OAGF) launched in
December 2019. The portal is
a platform that aims to
enhance the accountability of
government by detailing and
tracking federal government
spending data through the
publishing of monthly ﬁscal
accounts, as well as daily
treasury and payment
reports amongst others by
MDAs.
Among is The Safe
Schools Initiative in the
sense that education is
critical to sustainable
development and for this
reason, eﬀorts have been
renewed to galvanise
ﬁnancing support across
stakeholders, which include
donor communities, the
private sector and federal
and state governments to
ensure safety in schools
across Nigeria.
“The Safe Schools
Initiative was launched in
response to the abduction of
the Chibok Girls in 2014 to
ensure the safety of children
in and out of school. This
administration has restated
its commitment to creating
safe learning communities

across the country. I chaired
a high-level forum in May
2021 where stakeholders
from the private sector,
donor community and
government committed to
the development of a
roadmap for the design and
implementation of the 'Abuja
Financing Safe Schools
Compact'. Once ﬁnalised, the
roadmap will be swiftly
ﬁnanced and implemented
as the safety of our children is
a top priority.
In her reference, Mrs.
Ahmed said: “The most
recent gross domestic
product (GDP) data which
reports real GDP growth of
5.01 percent in the second
quarter of 2021 is very
encouraging news as it
indicates the Nigerian
economy is on a solid path to
recovery. It is important to
note that much of the growth
was driven by the expansion
of the non-oil sector of the
economy where most
Nigerians are employed.
Giving a brief overview
of the intersection of the
work of the Ministry with the
theme of the course, she
started her presentation by
providing an exposition of
the identiﬁed subject areas,
namely; governance,

with
sustainable
development
as the goal,
several
underlying
conditions in
domestic
environment
must be
established
and
maintained

security and sustainable
development and the ways in
which they intersect.
Mrs. Ahmed noted that
sustainable development is
the goal and that at the core
of the programs and projects
under implementation by
this administration is the
attainment of sustainable
development.
“By sustainable
development, I mean
development that meets the
needs of the present without
compromising the ability of
future generations to meet
their own needs, a deﬁnition
adopted by the United
Nations (UN). This
deﬁnition is in the same
spirit as the Addis Ababa
action agenda, the global
framework for the
Sustainable Development
Goals (SDGs) which deﬁnes
three dimensions of
sustainable development:
the promotion of inclusive
economic growth, protection
of the environment, and
promotion of social
inclusion.
She noted that goals 16
and 17 of the SDGs
speciﬁcally address the goal
of sustainable development.
The former, according to her,
seeks to promote peaceful
and inclusive societies for
sustainable development,
provide access to justice for
all and build eﬀective,
accountable and inclusive
institutions at all levels while
the latter recognises the need
for a strong implementation
framework and global
partnerships to achieve this
goal.
“The goal of attaining
sustainable development
across the African continent
is further distilled in Agenda
2063, the African Union
(AU)'s masterplan for the
transformation of the
continent. The ﬁrst
aspiration of the agenda is a
prosperous Africa marked by

inclusive growth and
sustainable development
with the second and third
aspirations referencing a
desire for good governance,
peace and security,” she also
noted.
Mrs. Ahmed further
noted: “These continental
and global commitments to
which Nigeria is a signatory,
prioritise the main ideas
captured in the theme of the
Executive Intelligence
Management Course 14 but
also align with this
administration's short to
medium-term development
plans which centre on
economic, social and
environmental sustainability
issues.
She stressed that with
sustainable development as
the goal, several underlying
conditions in domestic
environment must be
established and maintained.
As recognised by the NISS,
governance, speciﬁcally good
governance, and security are
critical enabling factors for
sustainable development.
The Honourable
Minister also discussed the
mechanisms by which the
essential conditions support
sustainable development,
looking at good governance
and security as precursors to
sustainable development.
According to her, governance
is a ubiquitous phrase in
development circles and its
deﬁnition varies across
development organisations.
Apart from considering
the UN Development
Program deﬁnition of
governance, Mrs Ahmed also
highlighted the ones by
European Commission, the
World Bank, and in relation
to stating the importance of
governance in sustainable
development as underscored
by its selection as a special
theme for the IDA 18 and 19
replenishment cycles of the
World Bank Group.
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Osibanjo Calls For Open-Mindedness,
Collaboration Among Tiers Of Govt
…Declares 20th JPB/NCNP Open
Imaobong Udoh

T

he Vice-president,
Federal Republic of
Nigeria, Professor
Yemi Osinbajo, has
called on all tiers of
government to be focussed,
open-minded and
collaborative in meeting
shared aspirations,
providing better and fuller
lives and decent jobs for
Nigerians, especially the
youth.
He made this call while
declaring open the 20th
Joint Planning Board
meeting (JPB)/National
Council on National
Planning (NCNP), recently
in Maiduguri, Borno State.
He said: “This August
event has become a veritable
pivot for charting the course
for the economic well-being
of our dear nation as it
reﬂects the common
commitment of the federal
and state governments to
work together in planning
the economic future of our
nation and its people.”
Osinbajo said the
theme of the three-day
meeting, 'Managing the
Nigeria Economy for
Sustainable Development in
a Challenging Environment',
was apt and timely as the
meeting would oﬀer
participants an opportunity
to discuss how to steer the
ships of governance and
meet the needs and
aspirations of the citizenry
amid turbulent socio-

economic climate.
Expounding on federal
government's eﬀort towards
curbing the eﬀects of COVID19 pandemic on the nation's
economy, the Vice-president
said: “Through deliberate
and targeted Presidential
Orders, there have been
improvements in policy
environment for small
businesses and expanded
access to market-driven
skills acquisition in
partnership with the
organised private sector for
employment opportunities,
among other measures.”
In his keynote address,
the Executive Governor of
Borno State, Prof. Babangida
Umara Zulum, stated that
there was no more
challenged environment in
the whole country than in
Borno in view of the 13 years
of insurgency which was
exacerbated by the COVID19 pandemic and the
attendant global economic
recession from which
“Nigeria is about now
recovering.”
He noted that the fact
that the meeting was holding
in Maiduguri went to exhibit
the true picture of what
President Muhammadu
Buhari was able to achieve in
the ﬁght against terrorism.
According to him:
“There are indications that
the military, with its new
leadership and equipment, is
consolidating on its previous
gains with many successes
over the Boko Haram
insurgents in the North East
and the bandits in the North

Prof. Yemi Osinbajo,
Vice President of Nigeria
Central Nigeria.
“However, we need
more Presidential Executive
Orders to turn around the
fortunes of the State in view
of emerging challenges with
a view to managing and
sustaining economic
development in the face of
our recovery programme
after 13 years of insurgency.”
On achievements
r e c o r d e d b y h i s
administration, Zulum said
that in the last two years, the
Borno state government,
realising the need to
overcome the ﬁscal
challenges in the face of
recovery programme in
diﬃcult times, deemed it
necessary to introduce a
policy shift aimed at
rejuvenating the process of

Prince Clem Ikanade Agba
Minister of State, Budget and National Planning
revenue collection and
management and a whole lot
of process of checks and
balances to prevent leakages
and wastages in managing
scarce resources.
Earlier at a breakfast
meeting between the
Minister of State, Budget and
National Planning, Prince
Clem Ikanade Agba,
Honourable Commissioners
and Permanent Secretaries
of Budget and Planning, held
to deliberate on issues of
mutual interest, the Minister
noted that the internet had
made information more
accessible, and as such,
“members should take
advantage of such
opportunities to articulate
solutions to societal
problems.”

He further enjoined
participants to think out of
the box to proﬀer solutions to
societal problems by
adopting daily target setting
and prioritising their daily
tasks for ease of performance
assessment.
He further spoke on the
importance of credible data
which, according to him,
were germane for eﬀective
planning.
“Inadequate data make
it diﬃcult to establish how
much the nation is
committing to diﬀerent
sectors of the economy,” he
explained.
On budgeting, Prince
A g b a c a l l e d o n
Commissioners of Budget
and Planning to make their

annual budgets accessible to
the Budget Oﬃce of the
Federation to make it
possible for budgetary
provisions to each sector to
be aggregated in order to
obtain accurate data of how
much the federation was
committing to the respective
sectors.
Also, he reiterated the
need to address food
insecurity through provision
of infrastructure to address
post-harvest losses;
provision of tarred rural
access roads; provision of
oﬀ-grid alternative power in
rural areas; as well as other
basic infrastructure that
would discourage ruralurban migration.
Commenting on the
JPB/NCNP meeting, the
Minister said: “I am
extremely gratiﬁed by the
serious levels of
engagements that are
obtainable and I am quite
sure that the outcome of our
deliberations will form the
ground work toward setting
up an eﬀective and
functional trans-economic
implementation across the
states of the federation and
the FCT.''
He commended Prof.
Osinbajo for his continuous
support and participation at
the event, and all the
presenters, panellists and
discussants who took time to
prepare impressive papers,
which carefully tackled
issues aﬀecting the nation's
development aspirations
with alternatives in resolving
them.

Road Development: RITCS To The Rescue
Felix Omoh-Asun

A

n innovation on
leveraging private
sector capital,
eﬃciency and
expertise to construct, repair
and maintain critical road
infrastructure, the Hon.
Minister of Finance, Budget
and National Planning, Mrs.
Zainab Ahmed, said, is a key
to economic corridors and
industrial clusters.
Toward this end, four
roads have been slated for
pilot scheme.
T h e f e d e r a l
government had earlier
promised to grant tax
incentives to private
companies willing to fund
the construction of major
road projects in the six
geopolitical zones of the
country.
Mrs. Ahmed had said
that any company who funds
road construction will get tax
credit or reduction equal to
the amount invested in the
projects.
“ T h e c u r r e n t
government has undertaken
several initiatives to partner
with the public.
“One of them is the
Road Infrastructure Tax
Credit Scheme (RITCS),
where if any private sector

builds any road with
personal own resources,
he/she can recover the
investment made through a
tax credit.
“Also, the federal
government is automating
the process of acquiring
waivers or import duties.
Right now, the process is
extremely cumbersome and
has proven to be a drain on
our resources.
“We have just
advanced process for the
project and we believe that
once it is automated, the
process will be more
transparent and eﬃcient,''
she said.
The Minister said that
RITCS is a sustainable
innovative approach to
ﬁnancing road transport
infrastructure by utilising
private sector expertise and
capital.
Meanwhile, in giving
vent to that policy statement
recently, she mentioned that
construction has
commenced on four road
projects undertaken by three
corporate investors with
more underway for the
construction in the near
term.
"The COVID-19
pandemic impeded the
rollout of the scheme;

however, work has gathered
pace with the economic
recovery," she said.
Ahmed, who spoke
recently at a two-day
national conference on
t r a n s p o r t a t i o n
infrastructure development
ﬁnancing, organised by the
Nigeria Institute of
Transport Technology
(NITT), said that a hybrid
approach to transport
infrastructure ﬁnancing
allows government to deepen
domestic capital market
through the issuance of
medium to long-term debt
instruments that allow
citizens and institutional
investors to take a stake in
the future growth of the
economy.
She listed the four road
projects to include the
A p a p a - O s h o d i Oworonshoki-Ojota road in
Lagos State, a 34 km long and
being re-constructed by
Dangote Industries Limited
(DIL).
The road, according to
her, is 63 percent complete
and is expected to be
completed in 2022 among
others.
“ A s
t h e
implementation of the
scheme matures, we are
working with the relevant
government agencies such as

the Securities and Exchange
Commission (SEC), to allow
holders of the RITCS
certiﬁcate to register and
trade it as a ﬁnancial
instrument on relevant
securities exchanges as per
the Executive Order. This
gives the added beneﬁt of
deepening the domestic
capital market while building
our country's infrastructure
stock.
“I strongly believe that
infrastructure ﬁnancing
delivered solely by the public
sector is a thing of the past
and the success of this
Scheme will pave the way for

further initiatives which
create opportunities for
P u b l i c
P r i v a t e
Partnership(PPP),
arrangements using both
domestic and foreign capital
in a sector critical to the
growth of the Nigerian
economy,” she said.
She also said the
issuance of Eurobonds
targeted at infrastructure
spending allows the
government to raise foreign
exchange at marketdetermined rates but also
registers Nigeria as a viable
investment destination for
foreign investors.

According to her,
multilateral and bilateral
partners not only provide
ﬁnancing in grant or
concessional form but oﬀer
valuable technical assistance
and know-how, which
enables the government to
build world class
infrastructure at low cost.
These approaches, she
said, demonstrate the unique
positive externalities
generated from each
ﬁnancing source and
represent the means by
which the stress of transport
infrastructure ﬁnancing on
the ﬁscus can be alleviated.
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Entrench MSMEs Digital Technology By
Leveraging AfCFTA For Economic Development

W

hile more
than 39
percent of
the total
African population is
Associate Editors
connected to the internet,
Dahiru Ali
the
spread and scope of
Tony Tagbo
digitalisation have not
Felix Omoh-Asun
resulted into economic
Didi French
development and
s t r u c t u r a l
Shalom Nathaniel
transformation in
Senior Correspondent diﬀerent nations nay the
continent.
Musa Ibrahim
The reason for this
being the economic size
Correspondents
of many African
Fatima Bintu Yussuf
c
ountries, more so
Amina Hussaini
considering their
fragmented nature.
Reporters
Nationally, most of the
Auwal Yusuf Jibo
countries within the
Tyokyaa Fidelis
continent cannot boast
the economies of scale
and investment capacity
Advertising/Photo Director
needed to ensure costs
Aisha Augie-Kuta
eﬀective adoption. This,
to some extent, explains
the weak and uneven
Production/Design
development of domestic
Orjika Kelvin
digital platforms in
Africa.
Enquiries
We believe that
08023130653
regional integration can
08058334933
alleviate these problems
by promoting investment
in aids to trade, of which
Marketing
digital technology is a key
Elizabeth Akamai
component. With the
African Continental Free
Subscriptions
Trade Area (AfCFTA), the
continent becomes a
Sandra Usman
single market, thereby
diminishing
economic
D2-32 Atiku
size and fragmentation
Abubakar Crescent,
issues.
Cityview Estate,
The regional
Dakwo, Abuja
integration also has the

Editor
Enam Obiosio

potential to determine
some other constraint to
digital penetration in
A f r i c a : T h e
disillusionment of
Africans about potential
abuse of digital platforms
for surveillance and
control on their
constitutional liberties.
The regional
integration can help in
this regard. The
p r o t e c t i o n o f
homogenous data that is
likely to ensue within the
free trade area is possibly
meant to separate
business cases for
digitalisation from the
ones with dogmatic
undertones. Moreover,
regional integration will
make it economically
expensive for states to
arbitrarily shut down the
internet, as this will have
broader continental
implications.
However, for the
beneﬁts of AfCFTA to be
all-encompassing, it is
essential to narrow the
lop-sided development of
digitalisation in Africa.
Recent limited growth in
domestic digital
platforms on the
continent has been piled
in a few somewhat rich
countries such as Nigeria,
South Africa and Kenya.
Consequently, there
is a concern about
whether the AfCFTA will
ensure a justiﬁable
spread of digitalisation
beneﬁts, which deﬁnitely

will depend on how it
handles the competition,
and cross border taxation
arising from the digital
economy.
Micro, small, and
medium enterprises
(MSMEs) in Africa have
been particularly
vulnerable to the
economic impacts of the
COVID-19 pandemic,
with demand for their
products and services
nosediving since the
outbreak in late 2019.
A recent African
Union (AU) report that
surveyed African MSMEs
about the impact of
COVID-19 on their
businesses states that the
pandemic had squarely
impacted 93 percent of
businesses, while 95
percent of them did not
receive any form of
government support to
mitigate the impacts of
the economic downturn.
Obviously, the pandemic
has accelerated the
adoption of digital
technologies across the
world. The lockdown
restrictions created a rare
opportunity for many
MSMEs and households
to engage with digital
technologies, allowing
businesses to stay
operational and access
n e w m a r k e t s .
Unfortunately, given the
enormous digital divide
in terms of skills and
infrastructure, the
beneﬁts of this

digitalisation have been
sparsely distributed.
On support for
digitalisation of MSMEs,
it is our opinion that both
federal and state
governments should
enhance the digital
proﬁciencies of MSMEs
by promoting programs
that facilitate the
adoption and use of
digital technologies.
Governments, the
private sector and the
civil society need to
collaborate and facilitate
knowledge ﬂows that
contribute to building
and strengthening a
systemic digital change.
The ﬁrst steps would be
to identify the gaps that
hamper digital
acceptance and provide
context-speciﬁc
outcomes that connect
the ascertained
disparities.
In the light of this, it
is imperative to
strengthen publicprivate partnerships
(PPP), particularly in the
ﬁ n a n c i a l a n d
telecommunications
sectors, in delivering the
needed interventions.
Governments and private
technology ﬁrms could
pull resources and
technical know-how to
make internet data and
information and
communication
technology (ICT)
facilities aﬀordable,
which could be a

cornerstone for MSMEs
to adopt and utilise
digitalisation. Such PPP
holds the key to the future
development of MSMEs
by enhancing digital
literacy among MSMEs,
reskilling and upskilling
their potentials to
compete eﬀectively in
AfCFTA.
Digitalisation can
support African MSMEs
to emerge from the
COVID-19 crisis stronger
with an unparalleled
global competitive
advantage when adopted
and applied eﬃciently
through the AfCFTA.
Therefore, it is time for
governments and
policymakers to
prioritise long-overdue
reforms in African
business regulations,
skills development
schemes and public
sector governance.
Since the AfCFTA
provides opportunities
for ﬁnancial sector
development across the
continent, though it also
poses a real test for the
region's ﬁnancial system,
this potential new
trading base should
include traditionally
excluded MSMEs that
constitute a large share of
the African economy.
This level of the informal
sector is expected to be a
major catalyst for
increasing intra African
trade and shared
economic growth.

Economists Project Nigeria's
GDP Growth At 2.5% In 2021
…attribute Q2 5.01% growth to base year eﬀect of lockdown period
Auwal Yusuf Jibo

S

ome economists
have attributed the
highest surge in
Nigeria's economic
growth in the second quarter
of 2021 to the base year
eﬀects, which saw the
country's economy declined 6.1 percent in the second
quarter of last year.
According to them,
Nigerian economy grew 5.01
percent in the second quarter
because of the eﬀect of the
lockdown and paralysed
economic activities a year
earlier during the lockdown
period to contain the spread
of COVID-19 last year.
They, however,
projected that the economy
may grow by 2.5 percent at
the end of the year, barring
all unforeseeable

circumstances.
The Managing
Director, Chief economist at
the Standard Chartered
Bank, Razia Khan, said that
the economy grew that much
in the second quarter of 2021
because of the contraction in
the Gross Domestic Product
(GDP) in the second quarter
of 2020.
“There should be no
room for doubt – the 5.01
percent growth recorded in
Q2 2021 was entirely a
consequence of the
contraction the year before,”
Khan said in an email
response to Global Financial
Digest.
Also, Managing
Director of Financial
Derivatives Company (FDC),
Bismarck Rewane, said: “The
primary reason for the surge
was due to base year eﬀects.
It was in the second quarter

of 2020 that there was an
unprecedented lockdown.
Domestic and international
ﬂights were shut down,
intercity travels were
restricted and markets were
shut.
“This resulted in the
sharpest contraction of the
economy in decades to -6.1
percent. Therefore, it is not
surprising that the economy
grew by gangbusters when
compared to that period,”
Rewane further said.
He also said that the
impressive growth trajectory
will only be sustained if
complemented with strategic
investment and increased
stimulus in the job elastic
sectors while reducing
leakages emanating from
misaligned exchange rates
and subsidies.
On the threat of new
wave of COVID-19, Rewane,

however, said: “The new
wave of COVID-19 is a major
threat to these projections.”
In its economic
bulletin for the month of
August released by his
company, Rewane said
further: “The average growth
in H1'21 is now 2.70 percent.
This implies that the
Nigerian economy will need
to grow at an average of 2.5
percent in the second half of
the year to achieve the target
growth of 2.5 percent-3.0
percent for 2021.
“While this seems
possible, it will be a tall order
when the level of activity is
compared with Q3'20 – the
period when re-opening and
relaxation started and the
Economic Sustainability
Plan (ESP) and palliative
stimulants were in play.
On her part, Khan said:
“While we expect oil sector

growth to gradually turn
more positive in the quarters
ahead, the favourable base
eﬀect that resulted in higher
non-oil growth should fade
in the coming quarters.
“Moreover, the third
wave is still a risk. We expect
the Q2 GDP print to be the
peak for the year. “My full
year growth forecast for 2021
is 2.5 percent.”
P r e s i d e n t
Mohammadu Buhari had
last week attributed the
second quarter economic
growth to the hard work and
commitment of the
managers of the economy
and urged them to keep at it
till the positive development
“touches the lives and
pockets of the average
Nigerian.”
In a statement by his
spokesman last week,
President Buhari said: “It is

gratifying to note that the
various policies of the
administration, aimed at
boosting agricultural
production, improving the
business environment, and
investing massively in
infrastructure, are beginning
to yield fruit.
“Equally gratifying is
the complementary news of
the steady decline in the rate
of inﬂation, over the last few
months.
“The positive eﬀects of
the Economic Sustainability
Plan (ESP), which helped
fast-track the country's exit
from the COVID-induced
recession of 2020, continue
to be evident, as some of the
sectors driving the Q2 2021
growth have beneﬁted or are
beneﬁting from governmentled interventions,” the
president said in the
statement.
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IMF Governors Approve a Historic US$650 Billion
SDR Allocation of Special Drawing Rights
This Is A Historic Opportunity At Critical Time For Global Economy – Says Finance Minister
Fatima Bintu Yussuf

T

he Board of
Governors of the
IMF approved a
general allocation
of Special Drawing Rights
(SDRs) equivalent to
US$650 billion (about SDR
456 billion) on August 2,
2021, to boost global
liquidity.
“This is a historic
decision – the largest SDR
allocation in the history of
the IMF and a shot in the arm
for the global economy at a
time of unprecedented crisis.
The SDR allocation will
beneﬁt all members, address
the long-term global need for
reserves, build conﬁdence,
and foster the resilience and
stability of the global
economy. It will particularly
help our most vulnerable
countries struggling to cope
with the impact of the
COVID-19 crisis,” IMF
Managing Director
Kristalina Georgieva said.
The general allocation
of SDRs had become eﬀective
on August 23, 2021. The
newly created SDRs are
meant to be credited to IMF
member countries in
proportion to their existing
quotas in the Fund.
According to the Fund,
about US$275 billion (about
SDR 193 billion) of the new
allocation is go to emerging
markets and developing
countries, including lowincome countries.
“We will also continue
to engage actively with our
membership to identify
viable options for voluntary

channelling of SDRs from
wealthier to poorer and more
vulnerable member
countries to support their
pandemic recovery and
achieve resilient and
sustainable growth”, Ms.
Georgieva said.
One key option is for
members that have strong
external positions to
voluntarily channel part of
their SDRs to scale up
lending for low-income
countries through the IMF's
Poverty Reduction and
Growth Trust (PRGT).
Concessional support
through the PRGT is
currently interest free. The
IMF is also exploring other
options to help poorer and
more vulnerable countries in
their recovery eﬀorts. A new
Resilience and Sustainability
Trust could be considered to
facilitate more resilient and
sustainable growth in the
medium term.
In her reaction, Mrs.
Zainab Ahmed, Honourable
Minister of Finance, Budget
and National Planning, said:
“The SDR allocation is a
historic opportunity at a
critical time for the global
economy. We are grateful to
the IMF for advancing such
important initiative in
support of its membership.
Nigeria wants to set an
example by using this SDR
allocation in an eﬃcient and
transparent way in support
of rebuilding buﬀers,
support critical programs
and create conﬁdence
towards higher and more
inclusive growth”.
In her words: “Nigeria
welcomes the recent

allocation of SDR456 billion
to member countries as an
important response to the
ﬁnancial squeeze felt by
many countries, especially
lower- and middle-income
countries (LMICs) that do
not have the space for the
kind of ﬁscal and monetary
expansion that many
developed countries have
undertaken.
Speaking further, Mrs.
Ahmed said: “The allocation
is a historic opportunity at a
critical time for the global
economy. Nigeria is grateful
to the IMF for advancing
such important initiative in
support of its membership.
“Nigeria would want to
set an example by using her
share of this SDR allocation
in an eﬃcient and
transparent way in support
of rebuilding buﬀers, critical
programs and to create
conﬁdence towards higher
and more inclusive growth.
According to her, the
allocation is the ﬁrst eﬀort to
deal with the ﬁnancial
impact of the COVID-19
crisis on a global level
through the extra $650
billion of reserve assets to be
injected onto the balance
sheets of the world's central
banks. The amount which
was approved by the IMF
Board of Directors on 02
August ,2021 became
eﬀective on Monday, 23
August 2021.
The approval by the
International Monetary
Fund (IMF) on 02 August
2021 for a new allocation of
SDRs to member countries
became eﬀective on Monday,
23 August 2021. A total of

IMF Managing Director, Ms Kristalina Georgieva
SDR456 billion, equivalent
to US$650 billion was
approved for allocation. This
is the ﬁrst comprehensive
eﬀort to deal with the
ﬁnancial impact of the
COVID-19 crisis on a global
level.
The extra US$650
billion of reserve assets to be
injected onto the balance
sheets of the world's central
banks is an important
response to the ﬁnancial
squeeze felt by many
countries, especially lowerand middle-income
countries (LMICs) like
Nigeria that do not have the
space for the kind of ﬁscal
and monetary expansion that
many developed countries
have undertaken.
Nigeria has received a
total of about US$3.35
billion, equivalent of

SDR2,454.5 billion as her
share of the allocation. The
money has been deposited
with the Central Bank of
Nigeria (CBN).
Although the primary
purpose of the allocation is to
provide buﬀers to member
countries' reserves, there is
also an important level of
ﬂexibility to reserveconstrained countries for a
creative and productive
alternative uses of the SDRs.
Such alternative uses and
program must be discussed
with the IMF and approved.
Nigeria wants to set an
example by using this SDR
allocation in an eﬃcient and
transparent way to support
rebuilding buﬀers, critical
programs and create
conﬁdence towards higher
and more inclusive growth.
The Ministry of

Finance and the CBN will
discuss and come up with the
best possibilities on which to
engage with the IMF on
further uses of the SDR
allocation.
The SDR was created
for the Bretton Woods as a
supplementary international
reserve asset with ﬁxed
exchange rate system. Thus,
the SDR serves as the unit of
account of the IMF and other
international organisations.
It is neither a currency nor a
claim on the IMF. Rather, it
is a potential claim on the
freely usable currencies of
the IMF members. SDRs can
be exchanged for these
currencies which include:
the United States dollars, the
Euro, the Chinese Yuan, the
Japanese Yen and the Pound
Sterling.

Cont. from Page 04

PenCom, PTAD In Drive for Efficient Service...
Nigeria and the Joint
C o m m i t t e e f o r
Establishment and Public
Service of the Senate and
House of Representatives
Committees on Pension have
agreed to review the lump
sum payable to retirees.
The agreement was
contained in a communique
at the end of the third annual
PenOp-NASS retreat in
Lagos. The lawmakers and
pension operators said that
the retirees' lump sum
needed to be reviewed to
address issues of adequacy
and contributors' agitation.
It was noted that the
PenCom, under the current
Pension Reform Act,
stipulates that pension
managers pay retirees 25
percent of their total
retirement savings account
upon retirement.
The two parties
resolved that a survey should
be commissioned by PenOp
to be handled by a third party
to gauge the level of
satisfaction with the scheme.
Stakeholders insist that the
National Assembly should
set up a task force to engage
state governments and come
up with innovative ways to
help drive compliance by

state governments.
The two parties stated
that huge public
enlightenment was required
to drive compliance amongst
state governments to expose
them to the beneﬁts of the
CPS. They noted that the
state government also
needed to be educated on
how to leverage pension
assets to facilitate
i n f r a s t r u c t u r a l
development. They resolved
that pension operators
should take the issue of
documentation seriously in
order to ensure that
pensioners were not made to
go through unnecessary
stress to access their
beneﬁts.
The operators and
legislators noted that the
pension industry had
continued to record
impressive growth across
key performance indicators
since the pension reform of
2004. They said: “Pension
assets have grown at an
impressive rate since
inception, as pension assets
stood at 12.4 trillion while
the number of contributors
stood at 9.4 million as at
April 30.”
According to them, the

pension industry in addition
to being beneﬁcial to
contributors, has played
pivotal role in driving
economic growth and
development of the country.
The key players noted that
whilst the scheme had
recorded several giant
strides in its 17 years of
operations, there were still so
many issues that needed to
be addressed in order for the
sector to create more value
for all stakeholders.
P T A D ' s
Interventions And Its
Challenges
In like manner, Dr.
Chioma. N. Ejikeme,
Executive Secretary, Pension
Transitional Arrangement
Directorate (PTAD), at the
Directorate's 2020 press
conference held in Abuja
said: “Within a period of one
y e a r , C O V I D - 1 9
notwithstanding, we have
been able to bring smiles to
the faces of our pensioners.
We have sustained and
initiated reforms that have
strengthened the
administration of the
Deﬁned Beneﬁt Scheme
(DBS) in the country”.
As for funding for
payment of pensions, that
has always come in regularly.

According to Ejikeme,
government has always met
its own side of its obligation.
In fact, in a lot of states, the
pensioners do not receive
their pensions from their
governments; PTAD pays the
federal share of the pensions.
This is what has been
keeping a lot of pensioners
going.
The Chairman, Senate
C o m m i t t e e
o n
Establishment and Public
Service, Sen. Ibrahim
Shekarau, notes that the
National Assembly is
working with stakeholders to
address Nigeria's pension
administration challenges.
He did disclose this at the
PTAD stakeholders' forum
organised in collaboration
with Association of Retired
War Aﬀected Police Oﬃcers
(ARWAPO). The event was
then held in Enugu State.
Shekarau also noted
that the business of the
lawmakers is to make laws
that would make things
easier for the citizens. “We
are collaborating with all the
pension agencies, in dialogue
with the relevant
government ministries and
agencies including Ministry
of Finance, Secretary to the
Government of the

Federation and all others
concerned to address
outstanding issues with
pension administration and
plights of pensioners,” he
said.
The lawmaker would
commend PTAD over the
stakeholders meeting and its
constant engagement with
the people at the grassroots
to listen to their problems
and ﬁnd solutions. He
advised pensioners to always
liaise with the leaders of
pensioners' unions to make
their complaints known and
to take up their demands
with PTAD to minimise their
challenges.
The PTAD was
established in 2013 through
an Act by the National
Assembly to cater for the
wellbeing of pensioners and
their complaints.
Speciﬁcally, it is
responsible for the
administration of DBS where
the amount a pensioner is
paid is based on the number
of years they have worked for
the federal government and
the salary they earned. The
birth of the organisation was
greeted with a lot of
enthusiasm by Nigerians,
especially the long-suﬀering

pensioners who had been
subjected to so many
indignities in the process of
collecting their rightful
entitlements.
A m o n g
t h e
achievements within the
short period of the existence
of the directorate include the
enrolment of war-aﬀected
police pensioners who had
been excluded from the
pension payroll for years as
well as the enrolment of the
long suﬀering New Nigerian
newspaper pensioners for
pension payments.
The veriﬁcation of
pensioners from the police,
customs, immigrations and
civil service across the six
geopolitical zones, including
the Federal Capital Territory
(FCT), has been successfully
accomplished. The revival of
PTAD's state oﬃces in
Enugu, Benin, Kano and
Lagos as well as the
automation of all pension
payment processes are also
part of the achievements. It
is important to note that
contrary to the embarrassing
development in the past
when pensioners were
shabbily treated, PTAD now
ensures they are veriﬁed in
conducive environments.

10

fmﬁnsights

fmﬁnsights

@fmﬁnsights

www.fmﬁnsights.com

Monday 6th September - Monday 20th September, 2021

Economy & Investment

NATIONAL VEHICLE REGISTRY (VREG)

VREG FOR MOTOR VEHICLE
ADMINISTRATION

Nigeria is the largest importer

VREG FOR STATE REVENUE SYSTEMS
(Boards of Internal Revenue, Vehicle Licensing Agencies, FIRS)
synergy among key players in the motor
vehicle administration subsector.
A centralized nationwide vehicular
information system

VREG FOR NIGERIA CUSTOMS

VREG is a national repository of
vehicular information using the
unique vehicle identi cation number
(VIN) for all vehicles in Nigeria.

VREG FOR NATIONAL SECURITY

VREG was approved by FEC and
domiciled in FMFBNP to serve as a
uni ed source of truth for vehicular
information in the country.

VREG FOR INSURANCE

VREG FOR CBN
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NEWS IN PICTURES
The Honourable Minister of State, Budget and National Planning, Prince Clem Ikanade Agba, was Special Guest
at the 44th National Annual Conference of the Nigerian Statistical Association (NSA), in Calabar. At the event themed:
“Climate Change and Socio-Economic Consequences Statistics”, the minister reiterated government’s commitment
and support in combating climate change in Nigeria by recognising the need to have ﬁnancial resources to tackle the
issue. He emphasised the need to deploy data for eﬀective monitoring of climate change.
The event was hosted by Cross River State Governor, Professor Ben Ayade, with Dr. Simon Harry, StatisticianGeneral (SG of the Federation), in attendance.

Pictures by Kachi Mononye
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Dr. Simon B. Harry: The New Statistician-General In The Saddle
Enam Obiosio

J

ust a few days ago,
P r e s i d e n t
Muhammadu Buhari
approved the
appointment of Dr. Simon
Barsha Harry as the new
Statistician-General of the
Federation to head the
National Bureau of Statistics
(NBS).
Dr. Harry is to succeed
the out-going StatisticianGeneral, Dr. Yemi Kale,
whose second term tenure of
ﬁve years expired on 16th
August, 2021.
Just before the
appointment, Dr. Harry was
the Director, Corporate
Planning and Technical
Coordination Department of
NBS with almost three
decades of statistical
experience.
He joined the erstwhile
Federal Oﬃce of Statistics
(FOS) as Statistician ii in
1992 and rose to the position
of a substantive director of
statistics in 2019.
H e
i s
a
multidisciplinary statistician
whose vast experience in
various facets of statistical
operations in the Nigerian
Statistical System (NSS)
spanned over two decades.
By dint of hard work in which
he so much believes, in
academics and in practice, he
has a competitive advantage.
It is, no doubt, through his
hard work, that he ﬁttingly
got the appointment.
Looking at his track
record, one might ask if Dr.
Harry chose statistics and
economics or the subjects
chose him. After all, the ﬁeld
of statistics has deep roots
that trace back centuries. He
indeed is one statistician
with a wide range of
accomplishments.
The disciplines of
statistics and economics
have chosen him as much as
he has yielded to the subjects.
In the years, he could be seen
to have unassumingly and
thoroughly immersed
himself in his career practice
in the public space for the
common good of the national
economic growth.
In his case, it is not only
that opportunity has readily
met preparation, but that his
preparation has over the
years been rooted in
diligence, dedication and
commitment. His name has
become synonymous with
statistical and economic
nuances.
He holds a B.Sc. degree
in Economics with a SecondClass Upper Division (2.1)
from the famous Ahmadu
Bello University (ABU)
Zaria, a Post Graduate
Diploma Degree in Statistics
(PGDS) from the University
of lbadan, Master's and
Doctorate degrees in
Economics from the
University of Abuja.
He joined the Federal
Civil Service as a Statistician l
in 1992 in the then Federal
Oﬃce of Statistics (FOS) and
rose to the position of a
substantive Director of
Statistics in 2019. Since then,

The disciplines of statistics and
economics have chosen him as much as
he has yielded to the subjects. In the
years, he could be seen to have
unassumingly and thoroughly immersed
himself in his career practice in the
public space for the common good of the
national economic growth

Dr. Harry has worked
tirelessly to gather a lot of
experience in various areas
of statistical operations and
management.
He is well-liked and
respected by his peers and
colleagues, big or small. He
is a modest man, who would
always want to up the ante in
his work, making his
presence at work and in
practice very interesting,
with his coworkers getting
very marveled at his many
accomplishments, also
considering his good sense of
humor.
He has served as the
Oﬃcer in charge of work
programming and
budgeting, monitoring and
evaluation, development of
statistical strategies and
frameworks, establishment
of statistical branches in
Ministries, Departments,
and Agencies (MDAs),
survey design and
methodology, building
systems for data
management, statistical
standards and coordination,
among others.
In the course of his civil
service career, Dr. Harry has
contributed to several reform
initiatives including the
reform of t he then Federal
Oﬃce of Statistics which
transformed to the current
NBS, the reform of the
Nigerian Statistical System
which resulted in the
creation and establishment
of State Bureaus of Statistics
at the Sub-national level, the
establishment of the Local
Government Information
System (LGIS), among
others.
He has also served on
several Presidential
Committees including the
Committees on the National
Economic Empowerment
and Development Strategy
(NEEDS), State Economic
Empowerment and
Development Strategy
(SEEDS) Benchmarking,
The Nigerian Vision 20:2020
Economic Transformation
Blueprint, Data Validation
and Harmonisation, Design
and Implementation of the
National Strategy for the
Development of Statistics
(NSDS) in Nigeria, Technical
Working Group on the
Design of the Nigerian
Development Plan and
Agenda 2050, Production of
the National Voluntary
Report (NVR) on Sustainable
Development Goals (SDGs),
Integrated National
Financing Framework
(INFF) for SDGs, Strategy for
the Harmonisation of
Statistics in Africa (SHASA)
as well as other technical task
teams.
Dr. harry believes in
exploratory data analysis, in
part for creating many
eﬀective visual techniques
which are standards in
statistics. He has so far made
m a n y e n d u r i n g
contributions in multiple
comparisons, robust
statistics, and interactive and
multivariate graphics, too.
He could be considered a
'scientiﬁc generalist'
considering seriously many
other scientiﬁc ﬁelds,

including computer science,
mathematics, and economics
which he equally takes to
heart.
He has written widely
on issues of statistical
development in Nigeria,
statistical revolution in
Africa, the role of statistics in
development planning,
statistics as a tool for
budgeting, ﬁscal and
monetary policies in Nigeria,
an analytical study on the
impact of exchange rate
volatility on macroeconomic
performance in Nigeria, data
and SDGs implementation,
etc.
His vast knowledge in
statistics has taken him to
many statistical oﬃces in
Africa and beyond, including
Statistics South Africa (SSA),
Uganda Bureau of Statistics
(UBoS), Ghana Statistical
Service (GSS). National
Institute of Statistics (NIS)
Kenya, Rwanda Bureau of
Statistics, Ethiopian Bureau
of Statistics, Oﬃce of
National Statistics (ONS) of
the UK, Statistics Canada,
France, U.S.A, Germany, just
to mention a few.
H e h a s a l s o
represented Nigeria in
programmes organised by
Pan African Institutions and
global bodies such as the
African Development Bank
(AfDB) on African
Information Highway
Initiatives, African Union
Commission (AUC) on the
Development of Vital
Statistics and Civic
Registration, African Centre
for Statistics on Statistical
Development Indicators
(SDIs), West African
Monetary Institute (WAMI),
Ghana on Convergence
Criteria, organisation for
Economic Co-operation and
Development (OECD) in
Paris, France, United
Nations (UN) Statistics
Commission, New York,
U.S.A, Economic
Commission for Africa
(ECA), Addis Ababa,
International Monetary
Fund (IMF) on enhanced
General Data Dissemination
System (e-GDDS).
He is a recipient of
several Merit Awards both
within and outside Nigeria.
As the Director of
Corporate Planning and
Technical Coordination
(CPTC) Department of NES
and the Secretary of the
National Consultative
Committee on Statistics
(NCCS), Dr. Harry is incharge of the coordination of
t he N at ional St at i s t ic al
System in Nigeria.
He is also responsible
for the coordination of
support from development
partners such as the United
Nations Development
Programme (UNDP), The
World Bank, European
Union Commission,
D e p a r t m e n t f o r
International Development
(DFID) of UK.
He was the project
coordinator of the Fiscal
Governance and Institutions
Project (FGIP) of the World
Bank under which several
statistical activities ranging
from surveys, censuses,

administrative statistics,
trade statistics, oil and gas
data harmonisation and
capacity building of the
entire statistical system in
Nigeria are being carried out.
With the strong
support of the Oﬃce of
Senior Special Assistant to
The President on Sustainable
Development Goals (OSSAPSDGs), Dr. Harry has worked
to ensure the re-alignment of
the national statistical
system in Nigeria with SDGs
data requirements, the
process of which is making
positive progress.
He is a life member of
the Nigerian Statistical
Association (NSA), the
Nigerian Economic Society
(NES), African Statistical
Association (AFSA) and
Royal Statistical Society
(RSS), UK.
Dr. Harry has got very
impressive work experience
having worked in Research
and Statistics Division of the
then FOS on the design of
instruments for the
coordination of the Nigerian
Statistical system. He served
as the Secretary of the
National Consultative
Committee on Statistics
(NCCS) and the National
Council on Statistics (NCS);
he worked on the
methodology for improving
the government budgetary
process in FoS; he served as
Assistant Programme
Manager of the UNDP 4
Country Programme Support
for the National Statistical
and Information System
(NSIS), covering the 36
states of the federation and
the Federal Capital Territory
(FCT), Abuja.
He served in the
technical committee that
worked with the consultants
who designed the Nigerian
Statistical Master Plan
(NSMP) in 2003/04; he
served as the Secretary of the

Reform Committee that
caried out the vertical ion
exercise leading to the right
sizing and repositioning of
the then FoS which transited.
To the present, he
played a role in the interministerial committee that
carried out a personnel audit
of the Nigeria Immigration
Service (NIS) which
recommended the
repositioning of the Service
for eﬀective service delivery.
He worked on the
development of the
methodology for statistical
reporting, thereby providing
the platform for producing
annual, quarterly and
monthly reports. He also
served as Desk Oﬃcer in
charge of the New
Partnership for African
Development (NEPAD)
since 2005 till date; he drove
the process of designing and
implementing the National
S t r a t e g y f o r t h e
Development of Statistics
(NSDS) in Nigeria from

December, 2007 till the
appointment.
Dr. Harry also served
in several inter-ministerial
committees for the design of
government development
policies such as National
Economic Empowerment
and Development Strategy
(NEEDS), Vision 20:2020
Committee, State Economic
Empowerment and
Development Strategy
(SEEDS) Benchmarking
Committee in 2007, etc. He
coordinates the activities of
the committee in-charge of
t he c omp u t at ion of t he
N i g e r i a n h u m a n
development index (HDI)
and related indicators,
2008-2016, including being
member, representing the
Statistician-General in the
governing board of the
Nigerian Institute of
Economic and Social
Research (NISER), Ibadan,
2012-2016, as well as serving
as Zonal Coordinator,
multiple indicator cluster

survey5 (MICS 5) in Nigeria
in 2016, and in the year, he
was an Associate Desk
Oﬃcer, SDGs Baseline Study
in Nigeria, 2016,
participating in corruption
perception survey in Nigeria.
A l s o , h e w a s
coordinator, multiple
indicator cluster survey5
(MICS 5), 2016 -2017,
serving as Coordinator,
water, sanitation and
hygiene survey (WASH),
2017, Coordinator, food
security survey funded by
world food programme,
2016-2016. He participated
in the design process and
implementation of General
Household Panel Survey,
and served as coordinator,
Nigerian Living Standard
Survey (NLSS), 2018-2019,
Coordinating Director, NBS
SDGs Project, 2016-till date;
and Coordinator, InterMinisterial Committee on
Data Harmonisation and
validation, 2016- till date.

Dr. Harry has got very
impressive work
experience having worked
in Research and Statistics
Division of the then FOS on
the design of instruments
for the coordination of the
Nigerian Statistical system
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Transforming Irrigation
Management Project In Nigeria
The 12th Implementation Support Mission (ISM)

T

h e 1 2 t h
implementation
support mission
(ISM) for the
transforming of irrigation
management in Nigeria
(TRIMING) project was
conducted virtually from 8 to
19 February, 2021. The
mission worked closely with
the Project Management
Unit, representatives of the
Federal Ministry of Water
Resources (FMWR) and the
Federal Ministry of Finance,
Budget and National
Planning (FMFBNP) in
reviewing the project
progress. The mission
participated in meetings
with all the major
contractors and supervision
consultants.
The main objectives of
the mission were to: Review
progress across all
components against the
project development
o b j e c t i v e s
a n d
implementation progress
indicators; review progress
on all the main works
contracts; review ﬁduciary
aspects and overall
implementation risks in view
of disruptions due to both
security and COVID-19
pandemic; assess the
likelihood that current
undisbursed funds would be
fully utilised by the project
closing date; follow up on
pending issues from actions
agreed during previous
missions; follow up on the
status of the security
arrangements on the project;
and discuss the status of
water law and regulations for
participatory irrigation
management in Nigeria.
SUMMARY OF KEY
FINIDINGS AND
RECOMMENDATIONS
T h e p r o j e c t
development objectives
(PDO) remain very relevant
to supporting the federal
government's national
program on developing
500,000 ha of irrigated
lands by 2030. This project
will contribute almost 10
percent to the national goal.
Moreover, especially during
this COVID-19 period,
project activities are directly
contributing to the economic
recovery by supporting food
security and self-suﬃciency;
creating jobs and livelihood
opportunities in rural areas;
and discouraging ruralurban migration which
directly impacts the spread
of the diSocial and
Environment Assessments
and increased urban poverty.
Progress on PDO
indicator targets is presented
in the result framework. On
PDO indicators 1 and 2, over
8,000 ha out of 50,000 ha
have been fully rehabilitated
and returned to farmers,
reaching over 320,000
beneﬁciaries out of about
1,000,000. Construction
works are in advanced stages
for additional farms,
covering over 10,000 ha
which is expected to be
mostly delivered before the
onset of the next rainy Social
and Environment

Assessmentson. Progress on
PDO indicators three and
four are more satisfactory
with 86 percent and 50
percent achievement of
targets for cropping intensity
and water fee recovery rate
by water user associations
respectively. These results
(and others in the agriculture
component) are particularly
remarkable, given that they
were achieved despite the lag
in progress on PDO indicator
two. For the agricultural
gains to be sustainable, the
delivery of the irrigation
infrastructure will be critical.
With the project
expected to close in April
2022, there is a great risk
that the PDO will not be
achieved, unless an
extension of the closing date
is granted. The targets for the
PDO indicator two (area
provided with irrigation and
drainage services) will also
need to be updated which has
reduced from 50,000 ha to
About 35,000 ha due to
technical limitations on
some portions at Bakolori
Irrigation Scheme (not
identiﬁed in the earlier
feasibility studies). The
observed project delay
(compared to the original
timeline estimates) are due
to: Suspension of loan
activities for about one year,
due to a kidnapping incident
in Bakolori; general security
situation in the north,
limiting the rate of work;
delay in kickstarting
construction works due to
project non-readiness at
eﬀectiveness; ongoing
impacts of the COVID-19
global pandemic which has
drastically aﬀected the
production eﬃciency of
contractors, and increased
scope of work by 75 percent
on the tertiary canals.
Despite this context and
given the current rate of
progress (described below),
the mission maintains the
progress towards achieving
the development objective as
moderately satisfactory
(MS).
Analysis of COVID-19
impact since early 2020,
shows an implementation
eﬃciency loss and therefore
reduced disbursement of 33
percent over the year, due to
lockdowns and availability of
work force for construction
works, social distancing and
its impact on all training
activities, local and
international travel
limitations on contracts'
execution, supply chain
disruption on contract
execution, procurement
process delays, and delays in
execution of ﬁnancial
transactions on overall
implementation pace.
Implementation
progress: Overall progress in
the delivery of components 1
and 2 on the ground has been
modest (almost 40 percent
physical progress), despite
the continued security
challenges in the north and
the COVID-19 pandemic.
Progress on components 3
and 4 has remained

satisfactory, including
positive interventions in
value chain development,
organising and training of
farmers for water
management (e.g., 50,000
farmers adopted new
technologies and over 800
water user groups created
and trained). The summary
o f ﬁ n d i n g s a n d
implementation ratings for
each project component and
activities are provided below.
COMPONENT 1.
Water Resources
Management and Dam
Operations and Safety
Improvement - This
component involves, inter
alia, implementing some
dam safety improvement
works (in compliance with
the bank OP 4.70 on dam

vandalism of station sites
continues to be a challenge;
Six of eight bathymetry
survey activities have been
completed. Note that the
team leader for this activity
(from the National Water
Resources Institute) has died
due to COVID-19; river
training works in SKRB is in
the procurement process.
Dam Safety Assurance
Training (DSAT) and
institutional strengthening
of dam related departments
under the FMWR has been
concluded. However, the
project is yet to fully pay
outstanding commitments
on the contract, due to the
diﬃculty occasioned by the
liquidation of the lead
consultant (Gauﬀ
Ingenieurs).

happen. With the onset of
dry Social and Environment
A s s e s s m e n t s o n ,
construction works are
intensifying.
Of the four ongoing
major contracts, progress on
both the Kano River
Irrigation Scheme (KRIS14,444 Ha) and Hadejia
Valley Irrigation Scheme
(HVIS 5,748 ha) are
satisfactory. But the progress
is below expectation at the
Bakolori Irrigation Scheme
(BIS – 13,568 ha) and Dadin
Kowa Irrigation Scheme
(DKIS – 2,000 ha). The
contractor delays at BIS are
compounded by the previous
kidnapping experience (i.e.,
contractor reports low
morale amongst workers)
and generally worsening

impacting this mobilisation),
reports increased
mobilisation of equipment
and laborers and as such, the
team and Project
Management Unit will need
to monitor carefully the
progress in the next few
months. Overall, the mission
assesses that the volume of
outstanding works cannot be
substantially completed
within the remaining project
period. If extension cannot
be secured, the GoN would
have to ﬁnance $200million
from its own funds, activities
not completed by April 30,
2022.
Under the water user
association (Water Users
Association) and scheme
management subcomponents, establishment

Suleiman Hussein Adamu, Minister of Water Resources
safety), river training works,
and the installation of both
hydrological and
meteorological stations to
improve data collection for
water management.
Performance under this
component is moderately
satisfactory. Progress to date
includes:
Rehabilitation works
have already commenced on
four of the seven total dams
and one barrage) structures
located in the Hadejia
Jama're River Basin (HJRB).
For the remaining three
dams in Sokoto; Rima Basin
(SKRB), the procurement
process is nearing the award
stage (estimated completion
date after award is April
2024); the activities for the
supply and installation of
various hydrological and
meteorological monitoring
equipment are progressing
well and are nearly ﬁnished
(estimated completion date
of June 2021). But the
security situation and

COMPONENT 2.
Irrigation Development and
Management - During the
previous mission, the targets
(below) were set. Progress
towards these has been
marginal due to the rainy
Social and Environment
Assessmentson in Nigeria
when little or no major
construction works could

security situation in Zamfara
leading to a further reduction
in working hours from about
10 hours to seven hours per
day only (night shifts are not
possible for now). At DKIS,
the contractor, which has
been slow to mobilise
(COVID-19 lockdown has
slowed interstate and
international travel,

Overall
progress in the
delivery of
components 1 and
2 on the ground
has been modest...

of the participatory
irrigation management
systems are being
implemented through
technical assistance
consultancies that are
providing training to RBDAs
and Water Users
Associations in BIS/MRVIS
and KRIS/HVIS. The legal
basis for this development is
provided in National Water
Resources Bill and other
associated Water Users
Association regulations, now
in the ﬁnal stages of
legislation by the National
Assembly. In the interim,
Water Users Associations are
being set up as cooperatives
using existing GoN laws.
For BIS/MRVIS, the
TA contract (SMEC) had
expired in October 2020, but
the ﬁnal report submitted by
the consultant has not been
accepted by the Project
Management Unit. The
Project Management Unit
will reach an agreement with
the consultant on the
number of uncompleted
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tasks (e.g., it is reported that
almost 15,000 farmers
remain to be trained and that
some cadastral survey work
remains) so that remaining
payments can be made.
Project Management Unit
also agreed to consider
future arrangements
regarding Water Users
Association support for
hands on training after the
scheme handover.
For KRIS/HVIS, the
TA contract (WWNLDSCARES) is on-going with
some delays caused by the
COVID-19 pandemic and
other unexpected factors.
The Project Management
Unit is now reviewing
multiple addenda submitted
by the consultant, will
submit to the bank for no
objection.
The irrigation service
fees collected by Water Users
Associations are exempted
from the national treasury
single account (TSA) policy
which enables RBDAs and
Water Users Associations to
retain the collected revenues
within their hydraulic
systems for OPERATE &
MANAGE requirements.
Water Users Association
bank accounts have not been
opened in BIS/MRVIS or
KRIS/HVIS due to the
unclarity in administrative
procedure for TSA
exemption as well as the
account opening processes.
The Project Management
Unit agreed to prepare an
oﬃcial note that stipulates
the arrangements of TSA
exemption, and share it with
the bank on February 26,
2021. The note was to cover
issues including the legal
basis, ﬂow of collected
irrigation fees, and roles of
each stakeholder in opening
and managing the Water
Users Association bank
accounts. Once the note is
ﬁnalised and approved by
related stakeholders, the TA
consultants were to expedite
the bank account opening
process based on the note
prepared by the Project
Management Unit.
Given the importance
of water bill and its impact on
overall water management in
Nigeria and the fact that
passage of the bill
unnecessarily has been
politicised, the mission
suggests that project could
ﬁnance the services of an
individual consultant to
work with the parliament on
behalf of FMWR to clarify
any concerns with the bill.
T h e P r o j e c t
Management Unit continues
to successfully bridge
communications with the
farmers, communities, and
local authorities and has
been achieving greater
eﬃciency in overall project
management. This mission is
pleased to upgrade the
ratings project management
to moderately satisfactory.
Satisfactory rating. The
component retains its
moderately.
Emerging Issues:
Among the emerging issues
which could further
jeopardise the progress of
works on the major contracts
are ongoing procurements:
The end of year 2020 target
set for awarding all
outstanding procurement
packages (i.e., two dam
safety contracts for Gronyo
and Bakolori and Zobe; and
one feasibility study for

future investments) was not
met. Depending on the
guidance received from
management on the
extension request, a decision
needs to be made on whether
to proceed or not with the
ﬁnancing of these activities.
The team highlights the
importance of the dam safety
contracts to the achievement
of the overall PDO and
safeguard compliance
requirements.
Security Situation In
The Project Region:
Although the ad hoc security
measures arranged by the
project post-Zamfara kidnap
case is still functional, delay
i n o p e ra t i o n a l i s i n g t h e
professional security system
proposed for the project
persists. Eﬀorts to recruit a
security ﬁrm to coordinate
the overall security policy
under the project, and to
provide security manager for
all project sites have not
materialised. A third
procurement process is
currently underway, and the
team is optimistic of a
successful outcome and will
provide an update once this

has been achieved.
COMPONENT 3.
Enhancing Agricultural
Productivity And Value
Chains - This subcomponent has maintained
steady progress despite the
COVID-19 restrictions and is
rated as moderately
satisfactory. This
component is providing
extension service through
the farmers ﬁeld and
business school (FFBS)
approach and supporting the
development of value
chains. Some examples of
important achievements todate are: Total number of
farmers having received
intensive extension support
through the FFBSs has
increased to 56,871; rice
yields of farmers belonging

to FFS increased their rice
yields by 18 percent from
2019 to 2020. 256
cooperatives were legally
registered and 122 have
opened their ﬁrst bank
account; and all conditions
are in place now to
operationalise the
established farmer
management centers (FMC)
and roll out the matching
grant program.
Notwithstanding these
important achievements,
because the physical
investments in the FMCs and
roll out of the matching grant
program have not been
initiated yet, the
disbursement under this
component is still only 35
percent (USS13.5 of the US$
38 allocated). It is, therefore,
essential to speed up
implementation of these
activities, to complete them
before project closing.
COMPONENT 4.
Institutional Development
and Project Management This component supports
both the institutional
development, project
management and M and E.

6TH EDITION

The contribution of the enforcement in the use of
p r o j e c t m a n a g e m e n t PPEs in some schemes were
advisory team continues to reported, which amount to
b e v e r y s a t i s f a c t o r y . non-compliance to health
Although, the national water a n d s a f e t y r u l e s a n d
bill is yet to be enacted, an regulations of the project.
alternative arrangement via Speciﬁc safeguards activities
ministerial directives has assessed during the mission
allowed the formation and are as follows:
registration of the Water
Status of Safeguards
U s e r s A s s o c i a t i o n s t o Instruments - During the
proceed, using existing mission, the project was
regulations. Nevertheless, advised to update all new
the ministry has sustained its and completed contractoradvocacy in support of the environmental and social
water bill, as it also provides m a n a g e m e n t p l a n s
legal basis for other aspects ( C E S M P s ) t o i n c l u d e
of water management. The mitigation measures for the
consultancy for Project M following activities: Civil
and E is now up and running. w o r k a c t i v i t i e s ; t r a ﬃ c
Given the achievement of the management; occupational
engagement of an M and E h e a l t h a n d s a f e t y ;
consultant which was the e n v i r o n m e n t a l
condition agreed during the m a n a g e m e n t ; s o c i a l
p r e v i o u s m i s s i o n f o r management; labor inﬂux;
upgrading the rating for this borrow pit management
component, the mission is p l a n , a n d C O V I D - 1 9
g l a d t o a s s e s s t h i s management plan.
component as Moderately
Plans have been
Satisfactory (MS).
developed and needs to be
Safeguards - The s t r e a m l i n e d a n d
overall performance of the implemented rigorously.
environmental and social These are: update on PAPs
issues is rated as Moderately and GRIEVANCE REVIEWS
S a t i s f a c t o r y ( M S ) . MECHANISM at the project
Non-compliance and weak

number of unresolved
grievance cases at the
schemes, mission
recommends that client
should conduct frequent
stakeholder consultations
with all the farmers and
interested parties, as this
would resolve most of the
unresolved grievances. The
mission further advised
client to periodically conduct
dedicated training sessions
on workplace code of
conduct and occupational
health and safety (OHS) to
prevent incidence of
G E N D E R B A S E
VIOLENCE/SOCIAL AND
E N V I R O N M E N T
ASSESSMENT which could
lead to unintended
consequences of presence of
armed security personnel in
the community. The
implementation of
r e m a i n i n g
RESETTLEMENT ACTION
PLANs also needs to be fasttracked.
F i n a n c i a l
Management - As part of this
mission, a ﬁnancial
management review was
carried out, covering various

schemes: Till date, a total of
16,230 grievances have been
recorded on the project and
over 80 percent of cases have
satisfactorily been resolved.
The remaining 2,685
unresolved cases are at
diﬀerent levels of resolution.
The high number of
unresolved cases at DKIS
relates to PAPs not captured
during RESETTLEMENT
ACTION PLAN preparation;
these PAPs are currently
being elaborated by the
RESETTLEMENT ACTION
PLAN consultant including
recorded grievances. In
addition, eligibility of PAPs
with new structures is being
determined. The contractor
is yet to commence civil
works in view of prevailing
circumstance. In view of the

aspects. The agreed actions
from the previous ﬁnancial
management review, as well
as from the audit of FY19,
were also reviewed. While
the review noted delays in
the submission of IFRs and
internal audit reports, the
ﬁnancial management
performance is currently
maintained as satisfactory,
given that there are no other
key issues. The ﬁnancial
management risk rating
remains low. However, there
was a follow up review
scheduled for March 4 and 5,
2021 and the ﬁnancial
management performance
rating is to be revisited based
on the ﬁndings from the
review and the status of
required actions by the
Project Management Unit.

This subcomponent has
maintained steady
progress despite
the COVID-19
restrictions and is
rated as
moderately
satisfactory
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BEWARE

Pension Transitional
Arrangement Directorate

OF PENSION
FRAUDSTERS

Learn About the

PTAD PAYMENT PROCESS
We are always improving
our service to pensioners
Due to complaints about late payments we
seek to explain our payment process to all
pensioners.

These are the steps

#1
PTAD carries out
biometric
veri cation of
pensioners and
computes a
payroll approved
by the Executive
secretary on or
before the 15th of
every month.

#2
Payroll is
uploaded into
GIFMIS payment
system managed
by the oﬃce of
the Accountant
general.

#3

#4

CBN
releases the
funds
required for
the
payments to
the OAGF.

After these steps
pensioners will
receive their due
payments on or
before the 25th of
every month.

r pension, call PTAD toll free on;

E-mail: info@ptad.gov.ng,
complaints@ptad.gov.ng
Website: www.ptad.gov.ng

you
If you need any information on

Address: Pension Transitional
Arrangement Directorate,
No. 22 Katsina Ala Crescent,
oﬀ Yedseram Street, Maitama,
Abuja, Nigeria.

ates Ap
or 09-4621721, 09-4621722 (R

)
3
2
8
7
5
5
2
-2
0
0
8
(0
D
A
T
-P
L
L
A
0800-C

ply)

PTADNigeria

@PTADNigeria
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Agba Tasks Ministerial Aides On
FG's Plan To Curb Unemployment

Prince Clem Ikanade Agba, Honourable Minister of State, Budget and National Planning, with participants at the just concluded capacity-building training in Abuja.

Imaobong Udoh

T

he Minister of State
for Budget and
National Planning,
Prince Clem
Ikanade Agba, has charged
Special Assistants and
Technical Assistants to
Ministers of the Federal
Republic of Nigeria to work
conscientiously with their
bosses towards the
realisation of President
Muhammadu Buhari's
desire to lift 100 million
Nigerians out of poverty in 10
years.
The Minister gave the
charge in his closing remarks
at the capacity-building
training for ministerial aides
funded by Konrad Adenauer
Stiftung (KAS) Foundation
and co-organised with the
Ministry of Finance, Budget
and National Planning.
“The real work starts
now as this should represent
a new beginning in our
concerted eﬀorts to working
together towards fulﬁlling
M r P r e s i d e n t ' s
determination to lifting 100
million Nigerians out of
poverty in 10 years,” Agba
stated.
He expressed gratitude
to KAS for funding the
training, even as he pointed
out that “the training covered
a wide range of topics from
the critical features of the

new National Development
Plan 2021 – 2025, including
the strategic framework for
the plan, an overview of the
sector strategy and policy
thrust as well as the
i m p l e m e n t a t i o n
framework.”
Prince Agba noted that
the training also showcased
a wide range of lessons “from
previous national
development plans
underpinning President
Muhammadu Buhari's
resolve to make the Plan a
truly national plan with the
involvement of critical
stakeholders in a rare
adoption of a participatory
planning model by a
Nigerian leader.”
He said that he was
particularly happy that the
capacity building
programme dwelt
extensively on discussions
around planning,
management and
monitoring systems,
measuring and monitoring
project performance,
barriers to performance
management and how to
overcome them, including
the principles of resultbased management.
The Minister also
noted that one other area
that resonated in the
discussions during the
workshop was the need to
adopt ideal and strategic
political communication in

Prince Clem Ikanade Agba, Honourable Minister of State, Budget and National Planning, addressing some of the participants
at the training.
democracy to foster
understanding among the
local, sub-national and the
federal levels of
governments in Nigeria.
According to him:
“This will surely promote

exchanges, interactions and
conversations among
citizens, public oﬃcials,
political institutions and
related entities like the
media for overall sustainable
national development.”

While appreciating the
resource persons for sharing
important knowledge with
the participants on carefullyselected topics, Prince Agba
expressed certainty that the
takeaways from the

programme would further
stimulate the work of the
participants as they
contribute their quota
towards the growth and
development of the country.
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OVERVIEW OF FGN 2022
BUDGET CALL CIRCULAR
Introduction & Background
▪ The 2022 Budget Call
Circular issued by the
Hon. Minister for
Finance, Budget and
National Planning, sets
out the requirements and
instructions that must be
satisﬁed and followed in
the preparation of the
2 0 2 2 F e d e r a l
Government of Nigeria
(FGN) Budget Proposal.
▪ The preparation of the
budget estimates for
Ministries, Departments
and Agencies (MDAs)
should take into
consideration the
policies/strategies
contained in the 2022 –
2024 Medium Term
Expenditure Framework
and Fiscal Strategy Paper
(MTEF/FSP) which is the
FGN’s pre-budget
statement.
▪ T h e 2 0 2 2 - 2 4
MTEF/FSP was prepared

with due consideration to
t h e f o l l o w i n g
background:
▪ The Nigerian economy
faced serious challenges
in 2020, with the
macroeconomic
environment signiﬁcantly
disrupted by the Covid-19
pandemic.
▪ Crude oil prices
declined sharply in the
world market, with Bonny
Light crude oil price
dropping from peak
US$72.2 pb on January 7,
2020 to below US$20 pb
in April, 2020. Crude oil
prices are however back to
the pre-lockdown levels at
about $70 pb.
▪ The Nigerian economy
lapsed into recession in
Q3 2020, after two
successive quarters of
negative GDP growth, but
promptly emerged from
the recession with a

positive 0.11% GDP
growth in Q4 2020.
▪ T h e e c o n o m y
sustained the recovery,
with a Q1 Year-on-Year
(YoY) GDP growth of
0.51% and a Q2 of 5.01%
to consolidate the exit
from recession in Q4
2020, helped by the
easing of COVID-19
induced restrictions on
economic activities.
▪ The growth was mainly
driven by the non-oil
sector, which rose by
6.74% YoY masking the
deterioration in oil GDP (12.65% YoY). The growth
in non-oil GDP growth
was primarily driven by
telecommunication and
transportation sectors,
which recorded 78.19%
and 76.8% YoY growth
respectively.
▪ Other non-oil

performance include
trade (22.5% YoY) water
supply and waste
management (18.5%),
ICT (5.5%) and human
and health services (4.9%
YoY) growth rate
▪ The persistent rise of
inﬂation halted in April
2021 after nineteen
consecutive months.
From a four year high of
18.17% in March 2021, the
consumer price index
(CPI) which measures
inﬂation moderated for
the third consecutive
month to 17.38% in July
2021, with the downward
trend expected to
continue in August.
▪ H
i
g
h
unemployment/underem
ployment rates have
implications for poverty
incidence in the
population. NBS’ latest

e s t i m a t e s a r e
unemployment at 33%
and 40.1% of the
population (82.9 million
people) in extreme
poverty.
▪ The International
Monetary Fund (IMF)
recently revised its
forecasts for global
economic growth in 2021
to 6.0%, after 3.5%
decline in 2020. Global
economic growth is
projected to moderate to
4.9% in 2022.
▪ The projection reﬂects
additional ﬁscal support
in a few large economies,
the anticipated vaccinepowered recovery in the
second half of 2021, and
continued adaptation of
economic activity to
subdued mobility and
contactless operations.
▪ Nigeria continues to be

exposed to risk aversion
in the global capital
markets, which will put
further pressure on the
foreign exchange market
as foreign portfolio
investors are yet to return
to the Nigerian Market.
The situation is
compounded by
sustained perceptions
about over-valuation of
the Naira, despite recent
adjustments by the
Central Bank of Nigeria
(CBN).
▪ In response to the
developments aﬀecting
the supply of foreign
exchange to the economy,
the CBN adjusted the
oﬃcial exchange rate to
align with the NAFEX
rate, currently
N410.15/US$1, thus
moving closer to a uniﬁed
exchange rate regime.

Overview of 2021 Fiscal outcomes & Update
on 2021 FGN budget implementation
Update on 2021 Budget Implementation (Jan – JUN)
Revenue Performance
▪
As at Jun 2021, FGN’s retained revenue was N2.23 trillion, 67.3% of
prorata target
▪
FGN share of oil revenues was N492.44 billion (which represents 49%
performance), while non-oil tax revenues totalled N778.18 billion
(104.5% of prorata)
▪
Companies Income Tax (CIT) and Value Added Tax (VAT) collections

▪

were ahead of the budget targets with N397.02 billion and N129
billion, representing 116.5% and 108.2% respectively of the prorata
targets for the period
Customs collections was N234.02 billion (92.1% of target). Other
revenues amounted to N922.09 billion, of which Independent
revenues was N558.13 billion.
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OVERVIEW OF FGN 2022
BUDGET CALL CIRCULAR
Expenditure Performance

Expenditure Performance

Approved Supplementary Budget Summary

2022 – 2024 KEY Assumptions and
Macroeconomic framework
2022 – 2024 MTFF Projections

Justiﬁcation For Oil Price And Production Assumptions
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OVERVIEW OF FGN 2022
BUDGET CALL CIRCULAR
2022 – 2024 MTFF Projections

Federation Account Revenues (2022 – 2024)

An Overview of the Revenue Framework (FGN)
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OVERVIEW OF FGN 2022
BUDGET CALL CIRCULAR
An Overview of De cit, Financing and Critical Ratios

Structure Of The Budget
FAAC Revenue Sharing Arrangements

VAT Pool Revenue Sharing Arrangements
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Key items to Note

Annexures

Conclusion
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Overview of Nigerian Gross
Domestic Product Second Quarter 2021
Domestic growth was stronger than expected in Q2 2021
GDP grew by 5.01percent in Q2 2021 from -6.10percent in the corresponding quarter of 2020
This marks three consecutive quarters of growth following the negative growth rates recorded in the second and third quarters of 2020 at 6.10percent and -3.62percent respectively
l Quarter on quarter, real GDP grew at -0.79percent in Q2 2021 compared to Q1 2021, reﬂecting a lower economic activity
l Real growth of the oil sector was –12.65percent (year-on-year) in Q2 2021 indicating a decrease by –6.02percent points relative to rate recorded
in the corresponding quarter of 2020 and non-oil sector grew by 6.74percent in real terms

l
l
l

SECTORAL PERFORMANCE

CONCLUSION
Outlook
l Increasing challenge posed by COVID-19 and Delta Variants
l Limited capital inﬂows
l Relatively stable to likely rise in oil prices - improving revenue
performance
Risks
Prevailing security situation as it aﬀects food production,
distribution, and general commercial activities, foreign investment
inﬂows, and general socio-political stability
l Sustained oil price recovery above budget benchmark and the
ability of ﬁscal authorities to prudently target public investment

l

l It is pertinent to note that the economy grew by 5.01 percent in

the second quarter of 2021 on year – on – year basis.
l The growth was largely driven by Non-oil economic activities
such as
è Road Transport
è Trade
è Rail Transport and Pipelines
è Coal Mining, and
è Electricity, Gas, Steam and Air Conditioning
l This is a tremendous improvement when compared to the
corresponding quarter of 2020, which was ravaged by
lockdown of virtually all economic activities.

NIGERIA CUSTOMS
SERVICE (NCS)
POLICY BRIEF WITH
Economy & Investment
Monday 6th September - Monday 20th September, 2021
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CBN's N10bn Paid-Up Capital For CGCs,
Risk-Sharing Concepts As Help For MSMEs

N

ot long ago,
Central Bank of
Nigeria (CBN) set
N10 billion as the
paid-up capital for those
interested in setting up
Credit Guarantee
Companies (CGCs) in the
draft guidelines that are
c u r r e n t l y u n d e r
consideration.
With the capital, it is
noteworthy that the apex
bank is on top of its decision
to see to the development of
the informal sector of the
Nigerian economy as this is
in pursuance of its
development ﬁnancing
function under its overall
macroeconomic growth
support strategy.
Recall that CBN had
launched the MSME
Development Fund on
August 15, 2013 with a share
capital of N220 billion. The
Fund was established in
recognition of the signiﬁcant
contributions of the Micro,
Small and Medium
Enterprises (MSME) subsector to the economy and
the existing huge ﬁnancing
gap. In Nigeria, MSMEs
contribute 48 percent of
national gross domestic
product (GDP), account for
96 percent of businesses and
84 percent of employment.
Of the Fund, 10
percent had been devoted to
developmental objectives
such grants, capacity
building and administrative
costs while 90 percent
commercial component will
be released to participating
ﬁnancial institutions (PFIs)
at two percent for on-lending
to MSMEs at a maximum
interest rate of nine percent
per annum.
Eligible activities to be
ﬁnanced include agricultural
value chain, services, cottage
industries, artisans, trade
and commerce and any
income generating business
as may be prescribed by the
CBN from time to time.
A CGC is an institution
with the primary objective of
providing guarantees to
banks and other lending
ﬁnancial institutions against
the risk of default by
obligors. The parties to a
guarantee include the lender
to whom the guarantee is
given; the guarantor that
provides the guarantee (i.e.,
the CGC); and the borrower

on whose behalf the
guarantee is given.
The draft guidelines,
for which CBN is currently
seeking the inputs of
operators in the ﬁnancial
services sector is contained
in a circular referenced
PPR/DIR/PUB/CIR/01/012
dated 4th August, and signed
by Ibrahim Tukur, on behalf
of the Director, Financial
Policy and Regulation
Department.
Tukur, in the circular,
addressed to commercial
banks, other ﬁnancial
institutions and
stakeholders in the ﬁnancial
service industry requested
the inputs of the
stakeholders to reach the
director, ﬁnancial policy and

MSMEs.
Tukur hinted that a
draft of the guidelines is
available on the CBN website
for comments and
observations that are
expected to come in within
three weeks from the date on
the circular.
The guidelines which
comprise conditions for the
take-oﬀ of a CGC request a
prospector to apply to the
CBN Governor with evidence
of payment of N100,000
application fee and the
evidence of the payment of
the paid-up capital of N10
billion or any other amount
that may be prescribed by
the apex bank into a
designated account.
The guidelines state

contribution made by each
shareholder; evidence of
name reservation with the
Corporate Aﬀairs
Commission (CAC); detailed
business plan or feasibility
report which shall, at a
minimum, include the
objectives of the CGC,
services to be rendered by
the CGC, justiﬁcation for the
application, proposed
ownership structure in a
tabular form, indicating the
names of proposed
shareholders, their
professions/businesses and
percentage shareholdings;
and the detailed
biodata/resumes of the
proposed shareholders and
directors.
The promoters are also

characterised by market
imperfections, collateral
constraints, information
asymmetry, low proﬁt
margins, among other
factors that have limited
access to credit due to the
perceived high risk of
MSMEs and where credit is
granted, it is often on
comparatively unfavourable
terms.
Credit guarantee
schemes that are considered
as one of the means of
addressing the challenge of
limited access to credit by
MSMEs stems from the
attractive features of a
guarantee as collateral,
which include safety,
liquidity and freedom from
the problems associated with

regulation department
within three weeks from the
4th August that the circular
was issued, which lapsed on
the 25th August.
The guidelines were in
furtherance of the apex
bank's eﬀort to improve
lending to Micro, Small and
Medium Enterprises
(MSMEs). The guidelines
that will supervise the CGCs
on completion are meant to
ultimately reduce credit risk,
stimulate lower interest
rates on loans and
complement other initiatives
of regulatory authorities to
stimulate lending to

that in compliance with the
BOFIA 2020, the investment
of share capital deposit shall
be subject to the availability
of investment instruments
while upon the grant of
license or otherwise, the
CBN shall refund the sum
deposited to the promoters,
together with the investment
income, if any, after
deducting administrative
expenses and tax on the
income.
Other documents
required from a promoter to
obtain an Approval In
Principle (AiP) from the CBN
include evidence of capital

expected to submit to the
apex bank, source (s) of
funding of the proposed
equity contribution for each
shareholder which includes
where the source of funding
of the equity contribution is a
loan, such shall be a longterm facility of at least 7-year
tenor and shall not be taken
from the Nigerian banking
system.
The apex bank came up
with the idea considering the
diﬃculties faced by MSMEs
in accessing credit from the
formal sector in developing
countries. Credit markets for
MSMEs in Nigeria are

tangible collateral, such as
obsolescence, depreciation,
veriﬁcation, perfection and
foreclosure.
I n
a n o t h e r
development, precisely at
the webinar by Development
Bank of Nigeria (DBN)
where industry experts
discussed on the theme:
“Risk Sharing: A Key Driver
for Increased Financial
Access and Economic
Development for MSMEs,” it
was obvious that the
uncertainties in Nigeria,
including COVID-19
pandemic, had made enough
reason to seek help for

micro, small and medium
enterprises (MSMEs)
survival.
In Nigeria, however,
there exist some challenges
with risk sharing in the local
market as most MSMEs do
not fully grasp the concepts
of risk-sharing and credit
guarantees.
So far, as at ﬁrst
quarter of this year, 447,671
beneﬁciaries had been
supported under the apex
bank's targeted credit facility
across the country, with
58,229 businesses and
389,442 households aﬀected
by COVID-19 pandemic
stimulated job retention
across the real sector.
In the MSMEDF
segment of its intervention,
CBN ﬁnanced 488 MSME
projects nationwide,
comprising 120 state
projects and 368 private
sector projects in
agriculture, manufacturing,
services, renewable energy
and trading with 216,706
direct and indirect jobs
created across the country.
There were also 55,422
budding entrepreneurs
trained under the
Entrepreneurship
Development Centres
established under the
intervention.
In view of the data
presented by the apex bank's
Philip Yila Yusuf, director in
development ﬁnance, during
an interface with media men,
28,961 agribusiness and
artisanal projects were
ﬁnanced across the country,
while 107,932 direct and
indirect jobs were created
under its Agribusiness Small
and Medium Enterprises
Investment Scheme
(AgSMEIS). He said CBN
has ﬁnanced 395 youthowned projects in various
sectors of the economy in
line with its resolve to
support entrepreneurial
aspirations of youth MSMEs.
The objective of the
Fund, according to the CBN,
is to channel low-cost funds
to the MSME sub-sector of
the Nigerian economy
through PFIs to enhance
access by MSMEs to
ﬁnancial services; Increase
productivity and output of
microenterprises; Create
jobs; and engender inclusive
growth.
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